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~OURTH of July is here, and it is expected that New York 
city, in common with the rest of the country, will be 
unusually noisy, boisterous and pyrotechnical. Manufac- 
turers of fiteworks and other explosives report sales of their 
destructive wares largely in excess of the ordinary, and it is 
evident that patriotism of the demonstrating kind will be on 
the rampage to-day. The authorities in New York have 
adopted precautionary measures against fires and accidents, 
but it is not in their power to control every individual who 
helps to make up a population of four millions in the aggre- 
gate. According to the regulations of Bureau of Com- 
bustibles the sale of fireworks is confined this year to the 
dates between June 24 and July 4. Heretofore the time was 
one month, but at the earnest solicitation of the police de- 
partment it was reduced to two weeks. But this is sufficient 
time in which to lay the foundation for numerous fires and 
accidents, fatal and otherwise. 





N Friday of last week the grand jury handed to Judge 
Foster of the General Sessions a number of indict- 
ments, among the accused being George R. Scrugham, 
Charles Stirrup and Charles F. Carrington. Mr. Scrugham 
was the manager of the International Policyholders Com- 
mittee, and the others were his assistants, and these three, 
aided by Samuel Untermyer, attorney, carried on the cam- 
paign against the Mutual Life and the New York Life for the 
election of trustees in those companies. The final canvass of 
the votes cast showed the disastrous defeat of the com- 
mittee’s nominees, and also revealed the fact that fraud had 
been perpetrated in the manipulation of ballots sent to the 
international committee by policyholders. District Attorney 
Jerome took the matter in hand, and after an investigation 
laid the evidence he had secured before the grand jury with 
the result that three indictments for forgery in the second 
and third degree and one for conspiracy were found 
against Scrugham, one for conspiracy and one for forgery 
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in the third degree against Stirrup, and one for conspiracy 
against Carrington. The latter turned States evidence and 
is not likely to be prosecuted. The conspiracy charge sets 
forth that on December 10, 1906, Scrugham, Stirrup and Car- 
rington had in their possession 4000 ballots cast by policy- 
holders of the New York Life, all of which were legally de- 
fective in not being signed by the policyholders in the pres- 
ence of subscribing witnesses, and all of which were for- 
warded to the home office of the New York Life by the trio 
and counted as legal ballots. These are the ballots that the 
accused are charged with “perfecting” by having their em- 
ployees sign them as subscribing witnesses. These are the 
men who, during the campaign, were vociferous in charging 
the companies with all sorts of fraud, and doing all in their 
power to make policyholders dissatisfied. No punishment 
that can be awarded them can compensate for the injury they 
did in causing policyholders to allow their policies to lapse, 
leaving them uninsured. The trial of these alleged conspira- 
tors will probably not take place before the fall term of the 
courts, which is to be regretted. 





HE Legislature of New York State adjourned last week 
without having perpetrated much of good or evil in 
insurance matters. The bill providing for elections of trustees 
in mutual life insurance companies, to remedy the mon- 
strosity that the Armstrong committee forced through a pre- 
vious session was passed by both Houses. In its original 
form it was intended to penalize any agent who interested 
himself in such election, but as such penalty could not be en- 
forced against agents outside of the State, the bill was 
amended so as to permit agents to participate in such elec- 
tion campaigns, provided they do so in their own time, and 
not at the expense of the companies. It is understood that 
Governor Hughes approved of the more drastic measure and 
may veto the bill as passed. In any event it is difficult to see 
how any act of the legislature can deprive thousands of re- 
spectable and honorable persons of their rights of citizenship 
simply because they represent life insurance companies. They 
will be very apt to act as their judgment dictates, regardless 
of any such prohibitive legislation. 





N the Fortnightly Supplement to THe Spectator this week, 
| the series of tables covering the annual and deferred divi- 
dends of life insurance companies is completed. The com- 
panies were required to state in connection with their divi- 
dend schedules the precise methods by which the dividends 
were calculated, and some of these explanations appear in the 
Supplement, the remainder to appear next week. The com- 
plete work Annual and Deferred Dividends is now ready for 
distribution. In addition to the tables that have appeared in 
THE SpEcrTaTor, there is also given for each company a table 
of net cost per $1000 in 1906, the entire book making some 
128 pages. These tables of net cost will also be attached on 
flaps to the covers, so as to facilitate ready comparison. 
Annual and Deferred Dividends is handsomely printed and 
bound in flexible leather, and sells at $1.50 per copy. Ail 
orders addressed to The Spectator Company, 135 William 
street, New York, will be promptly filled. 
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A ay erg, a NOT! if MEMBERSHIP. DeaTHS OCCURRING. = 
er : ‘| Eg 1896. 1901. 1906. 
om 
3) 

Written.| Lapsed. | Written.| Lapsed. | Written. Lapsed, | 1896 1901. 1906. | 1896. | 1901 1906. | 1896. | 1901. | 1906. 
Telegra hers Mut. Benefit, N. Y. City..... 1867 555 167 373 196 316 ton 4,578| 5,152) 5,481 50 73 77|10.92|14.17/14.15 
N. Y. Physicians Mut. Aid, M. Y.4ciy....% 1868 84 49 135 36 170 1,347| 1,609] 1,827 21 15 24|15.50] 9.32|13.58 
Southern Tier Mas. Rel., Elmira, SS eae 1868 895 980 541 464 203 226} 1,090; 1,826) 1,485 5° 54 36/45 .87|/29.57|23.76 
Expressmens Mut. Benefit Ass’ n, N. Y. way 1869 909 667 440 599 974 795| 5,001; 4,434) 3,162 72 a1 44|12.86}16.01/14.22 
Free Sons of Israel, New York.. .|1871 458 419 377 339 ape 224| 11,681| 11,067} 10,920] 175} 204) 241|15.00|18.43]22.13 
Insurance Clerks Mut. Ben., N. Y. City. . |1872 154 8 74 5 50 68 614 659) 1,036 10 12 16|16.29|18.21/15.19 
Masonic Life Ass’n, Buffalo, N. Y......... 1872} 1,611; 1,235) 1,140 588} 1,579 670} 8,207; 7,122) 9,255 121 117 138|14.74|16.43|15.53 
rye of Honor, St. Louis, Mo.. -|1873| 8,358] 24,800] 2,854] 5,307] 4,413] 5,525] 96,633] 55,773| 37,556] 2,137| 1,706] 1,458|/22.12|/30.59/37.56 
United Workmen, Buffalo, N. Y.. .|1874 973) 1,938] 3,420] 2,001 I10| 14,029} 26,192) 31,302) 5,249] 475) 558)  385)18.14|17.83/31.04 
Masonic Life Ass’n, Oswego, N. Y.. 11875 19 63 2 26 3c0 300 211 5 3 9|)15.38) 9.96/39.47 
Golden Cross U. O. of Knoxville, Tenn... 1876} 7,820) 2,653] 2,322} 2,152) 2,170) 1,998| 32,506) 25,326] 20,101 307 382 353] 9.44/15 .08/18. 38 
Mutual Benefit Ass’n, Riverhead, N. Y....|1876 35 18 16 22 31 26} 1,538) 1,534] 1,541 II 23 33| 7-15/14.99|21.38 
Totals and averages (12 companies)...... .+++| 21,871] 32,997| 11,699] 11,715] 10,018] 23,787| 190,287 146,104] 97,824] 3,434] 3,219] 2,814/18.05/22.04|28.77 
Catholic Knights of Amer., St. Louis, Mo. .|1877| 2,903} 1,158] 2,516} 1,415] 2,909 607} 24,041] 23,772| 19,243] 348} 465] 414/14.48|19.56)22.63 
ewelers League, New York.............. 1877 63 47 71 21 38 190] 2,431| 2,056) 1,630 25 69 44|10.29/33.56/25.46 
ts. and Ladies of Honor, Indianapolis ...|1877) 6,294) 10,527} 7,912| 4,925] 20,027} 12,120| 70,927| 51,808] 89,785] 1,061 964] 1,310/13.55|18.61/15.16 
Knights of Pythias, Chicago See even eke 1877| 10,990] 4,662] 14,825] 23,590] 15,121] 7,935| 46,833) 57,075| 81,819] 483] .721|  902/10.32/12.63)}11.51 
Royal Arcanum, Boston.................. 1877| 22,452] 4,520] 31,055] 7,622] 8,393] 19,158) 190,261] 231,132/| 240,894] 1,731| 2,375] 3,097| 9.09|10.28/12.49 
Stafford Benefit Ass’n, Stafford, N. Y...... 1877 15 24 8 24 70 10 679 638 729 8 6 5/11.78] 9.40] 7.13 
Gold and Stock Life Ass’n, N. Y. City..... 1878 75 39 89 31 45 29 930} 1,101] 1,161 10 II 18|10.75| 9.99|15.49 
Improved Order Heptasophs, Baltimore... ./1878| 8,665} 1,825] 4,522} 8,680] 10,163! 4,443] 31,921| 50,304! 70,904 244, 640) 812| 7.64/12.72/11.86 
K. T. & Masonic Mut. Aid, Cincinnati. . . .|1878 620 263] 3,211 560 639 309} 4,945} 8,779] 8,674 68} 159; 168/13.75)18.11/19.55 
Scottish Clans, Order of, Boston.......... 1878 748 253] 1,075 496| 1,561 739| 3,936) 6,577] 10,101 32 63} 108) 8.13] 9.58|11.08 
Bankers Life Ass’n, Des Moines, Ia....... 1879} 8,911} 2,512] 11,561) 2,802] 25,500 6 43377| 79,8831145,874| 244] 504] 855) 5.62| 6.31] 6.27 
Catholic M. B. Ass’n, Hornellsville, N. Y.../1879} 5,010] 1,239] 7,201| 1,294] 2,303 pnd 40,150| 56,684] 57,415] 391 639] 803) 9.74/11.27/13.96 
Pilgrim Fathers, U. O. of, Lawrence, Mass. ./1879| 2,165 654] 1,183 874 597 764| 21,463) 22,345] 19,129 208 275 305) 9.69/12.31|15.74 
Protective Life Ass’n, Rochester, N. Y.... . .|1880 730 540 514 551 612 636; 3,686) 3,935] 3,847 40 63 66/10 .85|15 .81/16.96 
Catholic Benev. Legion, Brooklyn, N. Y.. .|1881 6,026} 1,498} 2,051) 5,044 604 629} 45,051| 38,286] 19,466] 597) 705} 480/13.25|18.41/24.34 
Foresters, Independent Order, Toronto... .. 1881} 24,124] 7,280] 28,826) 13,048] 35,493] 20,186] 102,838] 192,086] 246,736 §27| 1,336] 1,860) 5.12) 6.95) 7.75 
National Union, Toledo, O............... 1881} 5,419] 4,437} 8,843) 4,469) 5,888] 5,344 46,782) 61,946] 60,790} 406 580 773| 8.68) 9.36|12.69 
Totals and averages (17 companies)..... +++] 105,210] 41,510] 135,463) 75,446] 129,963] 80,519| 680,251/| 888,457|1078197| 6,423) 9,575] 12,020) 9.44/10. 76/11.15 
Knights of Columbus, New Haven, Conn...|1882| 3,377 366) 3,887| 1,291] 9,017} 1,724] 13,258) 32,790] 56,405 73| 242] 363) 5.51] 7-38] 6.90 
Knights of the Maccabees, Port Huron..... 1883] 32,046] 14,580] 56,787) 18,828] 20,170] 30,913) 118,767) 240,299] 285,823 568} 1,492] 2,325| 4.79] 6.21] 7.95 
—_ hts of St. John and Malta, N. Y. City. . |1883 509 595 141 622 129 457| 3773) 2,821] 2,259 26 59 40| 6.90/20.92/16. 36 
ern Woodmen, Rock Island, | ae: 1883} 62,852| 18,074] 125,374| 38,697| 128,434] 36,795| 206,536 621,700] 801,254] 870] 2,835] 4,222| 4.21) 4.56] 5.57 
National Provident Union, N. Y. Citys... 1883 853 869 256 298 396 425) 5,912) 3,073] 3,979 93 60 15.76/19. 54/16. 39 
Prov. Ass’n of Newtown, L. I., Maspeth. . .|1883 9 12 16 8 6| + 480 455 412 6 II | |r2.50/24.18]..... 
Royal League, Chicago, Ill............... 1883} 3,157 648} 3,177) 2,040] 5,257| 2,101} 16,629) 20,635) 30,450 go 181 230) 5.41| 8.77] 7.94 
Templars of Liberty, N. Y. City.......... 1883 121 366 21 338 17 162; 3,114] 1,288 355 51 29 22|16.38)22.52|50.11 
Fraternal Mystic Circle, Philadelphia, Pa. .|1885/ 3,989} 2,532] 5,798] 3,074] 3,720] 3,048] 11,669] 15,908| 15,021 71; 119} 154] 6.09) 7.48)}11.06 
Emp. State Deg. of Honor, Stockton, N. Y..|1886} 1,966 462| 1,060 35 1,026} 1,101| 4,106, 7,730) 8,505 17 74 97| 4.14] 9.57/11.36 
Protected Home Circle, Sharon, Pa... ..|1886} 6,056) 2,287) 11,075} 4,869) 12,204) 8,271| 19,589] 41,597| 60,771] 116) 291] 554] 5.92) 7.00] 9.37 
Totals and averages (11 companies)...|....| 114,935] 40,791] 201,592| 70,423] 180,376] 83,273] 403,833| 988,296|1265232| 1,981| 5,393] 8,073] 4.90] ‘5.45| 6.38 
New England wy - Protection, Boston. .|1887) 2,929 671} 3,187] 1,431] 5,385] 1,624] 20,189] 30,617] 44,633) 162} 624] 438) 8.02) 8.62)10.19 
Loyal Ass’n, Jersey City................. 1889} 1,353 80 777 105 525 277) §,108] 6,491] 7,541 29 64 79| 5.68) 9.86)10.59 
American ren Bi og N. Y. City... .]1889] 1,011 673 503 547 QIt| 1,074] 3.955] 4,240] 8,912 34 64} 150] 8.60/15.09|16.54 
Ladies Cath. Benev. Ass’n, Erie, Pa....... 1890| 7,929 138] 12,405 337| 4,891} T 24,281| 68,762] 91,827} r11| 475) 742] 4.57] 6.91] 8.16 
Lad. of the Maccabees, Ann Arbor, Mich.../1890| 4,096 761| 16,003! 3,633} 16,279) 11,222] 24,515] 77,223) 128,336 148 483 834| 6.04] 6.25) 6.61 
Woodmen of the World (S. C.), Omaha... ./1891| 29,156) 11,789] 48.199] 23,892] 86,885] 15,10 0,110] 153,017] 330,720 286} 1,127] 2,299) 5.71| 7.36] 7.60 
Order of the Amaranth, Detroit, Mich..... 1891 292 III 261 108 aa : aan ’ 953 614} 2,057 4 5 15| 4.65] 9.26] 7.48 
Cath. Relief and Beneficiary Ass’n, Auburn {1893} —_,188 453| 1,012 353 872 333| 3,781] 6,316] 8,954 27 60 97| 7.88] 9.97|11.11 
Foresters, United Order, Milwaukee. . 1893 740 430| 2,668) 1,182] 4,014) 2,190] 1,419] 6,004] 13,384 4 32 99| 3.15] 6.06] 7.90 
Ben Hur, Sup. Tribe, Crawfordsville, Ind. . 1894] 6,679) 1,374] 19,527] 6,594] 14,963) 9,176] 8,801] 54,836} 93,130 25 31| 795) 4.05) 6.26) 8.77 
Gleaners, Ancient Order of, Caro, Mich....|1894|} 1,445 122| 6,261 680} 6,42 2,92 35131| 24,574] 49,320 12 105 243| 4.86] 4.82] 5.09 
Columbian Knights, Order of, Chicago, Ill..}1895| 1,810 394| 2,187] 4,337 ny obey 2,240] 9,509] 11,657 II JO} 124) 7.15) 6.59|10.03 
Court of Honor, Springfield, | Sane 1895} 9,568 261) 10,129] 4,647) 10,147 9,091] 11,150] 53,582] 57,163 18] 304] 415] 2.76] 5.96) 7.30 

North American Union, hel ee 1895 661 82} 1,986 859 t 1,273| 8,429] 67,557 6 451 T | 3.04) 5.70} Tf 
Royal Neighbors of America, Rock Island../1895| 4,017 184] 13,583] 2,147| 21,544] 2,720] 5,752] 60,722/ 115,593 16} 306 578) 4.17] 5-55| 5-42 
Woodmen Circle, Omaha, Neb............ 1895 t t 4,305] 4,162] 11,764) 5,059] Tt 11,848] 39,271 t IOI 275} t | 8 53] 7.64 
Fraternal Censer, Dayton, Ohio... 1895} + + 1,400 830 928 558 2,162) 2,681} ft 16 23} Tt | 8.49] 9.17 
Mystic Workers of the World, Fulton, Iil.. 11896 1,406 190] 5,063} 1,595] 6,856] 2,890] 1,210] 17,616] 39,309 6 74] 210) 4.95) 4.65) 5.61 
International Congress, Dowagiac, Mich. . 1896 300 3] 1,026 639 21 177 297| 2,897| 1,195 aed 17 | ae 6.27|14.04 
Fraternal Union of America, Denver, Colo..|1896 t 7,857} 4,139] 6,158] 3,284] fT 19,479| 27,344 T 131] 188) fT | 7.41] 7.23 
Totals and averages (20 companies)..... ..++| 74,480] 17,716) 158,339] 62,216) 200,518] 70,856] 169,065] 618,932|1140584 899} 3,687 | 7,379] 5-32) 5-95| 6.47 
Grand totals and averages (60 companies)}. . . .| 316,496] 133,014] 507,093] 219,801|'520,965]| 288,435|1443436/2641789|3481837| 12,737| 21,874| 30,286, 8.83) 8.28] 8.70 

t No report. 
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LAPSES, DEATH LOSSES AND MEMBERSHIP IN ASSESS- 
MENT SOCIETIES. 
HE horde of assessment societies which some ten to 
twenty years ago overran the entire country has now 
been reduced to a mere handful and the public has learned 
by bitter experience that life insurance is only cheap when 
there is absolute certainty of the contracts being paid at their 
maturity. In the era during which these business associa- 
tions flourished, many thousands of persons found to their 
sorrow, that they had been depending on a broken reed for 
their support, and while there cannot be any denial of the fact 
that many millions of dollars were distributed to widows and 
orphans before adversity overtook the societies through the 
operation of the law of mortality, still the harm done in lessen- 
ing the faith of the public in life insurance generally, more 
than outweighed the good. 

At the present time the great bulk of business on the assess- 
‘ment plan is in the hands of the fraternal orders, there being 
but one business organization of any prominence. That or- 
ganization has from the start worked along unique lines 
among a preferred class of risks, while its careful medical se- 
lection and rigid economy of management have been potent 
factors in aiding it to maintain an apparently prosperous ex- 
istence. Fraternal orders have, in recent years, come to 
realize that their plans are inherently unsound, and all sorts 
of devices have been employed to prop them up with a view 
to keeping the membership intact. Such actions have, in most 
cases, had only a temporary effect, and the orders that have 
the largest membership find it almost impossible to hold their 
own after having once admitted their inability to supply in- 
surance at the original rates. One large order which in- 
creased its rates some two years ago has had to admit a 
decrease in membership for every month but two in that 
period, and the gains made in those two months were lost in 
the succeeding months. Credit must be conceded to the man- 
agers of many fraternal orders for their efforts to place the 
business upon a more sure foundation, but their efforts are, 
in general, foredoomed to failure, owing to the fact that 
through their system of government by personal representa- 
tion, delegates ignorant of the fundamental principles of life 
insurance force through a compromise plan. Such compro- 
mises are in general only likely to make confusion worse con- 
founded. 

The extensive tabulation herewith shows the new business, 
lapse, membership and death rate experience during the past 
decade of sixty associations transacting business on the assess- 
ment plan. The age of these societies ranges from ten to 
nearly forty years. In the lapse column there is clearly shown 
the effect of the increasing death rate in driving out the mem- 
bers who are unable, or unwilling to pay the increased cost, 
which, under the assessment plan, a high death rate neces- 
sarily causes. Those who remain in spite of the high death 
rate do so because, as a rule, they cannot obtain insurance 
elsewhere and hope that the concern will at least last out 
their time. 

Three years of the past decade are covered by the tabula- 
tion which is divided into four groups determined by the 
ages of the societies listed. Group number one embraces 
twelve organizations that have been in existence thirty years 
and upwards. It shows that the new certificates issued in 
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1906 were less than fifty per cent of the number issued ten 
years ago, while the lapses are more than twice as numerous 
as the new issues and the death rate of most of them has 
reached a very high figure. Their membership has steadily 
fallen off and is but slightly over fifty per cent of that shown 
at the beginning of the decade. In group two are given 
seventeen societies between twenty-five and thirty years of 
age, the aggregates showing an increasing lapse rate, a decline 
in new business and a steadily rising death rate. The third 
group, which includes the largest fraternal order in the 
country, also shows the same tendencies toward decreased 
new business, coupled with increasing lapse and death ratios. 
Group four includes societies between ten and twenty years 
of age and also shows a largely increased lapse rate during 
the decade in spite of the heavy influx of new business, while 
the death rate is steadily rising. The summation for the entire 
group shows that nearly 3,500,000 members carry certificates 
in these sixty societies, indicating a gain of over 140 per cent 
in the decade. The number of deaths has increased in slightly 
higher proportion, while the lapses to new issues were over 
fifty-five per cent in 1906 as compared with forty-two per 


cent in 1896. 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


At the June meeting of the executive committee of the National 
Board of Fire Underwriters, the Svea of Gothenburg was elected to 
membership. The Tennessee corporation tax, which went into effect 
July 1, was considered, and members were advised to pay the fees in 
order to escape the heavy penalty attached for failure to comply with 
the law. The matter was referred to the committee on laws and 
legislation. The present law fixing a tax of two and one-half per cent 
upon premiums provides that this shall be in lieu of all other taxes. 

On recommendation of the committee on minimum rates, the New 
York Fire Insurance Exchange took off five of the thirty per cent 
advance on District 1 of Jersey City, and 5 per cent off the rest of 
Jersey City. An extra five per cent was also taken off District 1 for 
improvements in water supply. 

B. Fred. Huntington and C. M. Price, composing the firm of Hunt- 
ington & Price, have opened an office at 125 East Twenty-third street, 
and will represent the Kelly & Fuller and the Loeb & Barry companies. 

The Hanover Fire has declared a semi-annual dividend of five per 
cent. 

A circular emanating from the office of P. Defrenois of New York 
contains reference to the honorable record of French companies doing 
business in this country, and an offer of thirty per cent commission 
for business. Enclosed is a printed slip headed: “Surplus lines. List 
of the French companies doing business in the United States.” The 
list embraces Starkweather & Shepley’s French companies in conjunc- 
tion with the concerns represented by Defrenois. Starkweather & 
Shepley have advertised a notice giving the names of the companies 
represented at their office, and saying that “the letters of P. Defrenois 
intimating that he can furnish policies in these offices are misleading 
and unauthorized by us. No business will be transacted by any of our 
offices through or with Defrenois in any manner whatsoever.” 

The loss papers sent out with the proofs of the claims under policies 
of the International Tailoring Company by the fire of May 21, indicate 
loose work on the part of the brokers and carelessness by the insured. 
The report says the policies were marked “non-concurrence.” Several 
mentioned specific floors on which the property was covered, others 
omitted this provision, and in others the pattern limit required by the 
Exchange was also omitted. The latter discovery reveals carelessness 














Fire Insurance 


on the part of the companies and suggests a violation of the Exchange 
rule calling for action. Luckily the loss was trifling and the non- 
concurrence was unimportant; but if it had been nearly or quite total, 
it is likely the policy omissions might have led to trouble. 

The number of permits issued for the sale of fireworks this year is 
much less than in former seasons, and the period is lessened to twenty 
instead of thirty days as formerly. Strangely, the worst offenders are 
the people of the east side, where the fire-cracker explosives are used 
by the children of foreigners, a majority of whom have no more con- 
ception of what the 4th of July means to this country than they have 
of a Chinese pagoda. 

A friend has shown us an advertisement of the Sun of London 
offering policies to cover fire, personal accident, sickness and disease, 
fidelity, guarantee, burglary, workmen’s compensation and employers 
liability, including accidents to domestic servants. Evidently our 
English friends go in for lines of insurance at home they are not per- 
mitted to accept in this country, and which are prohibited to American 
companies. There is a tendency in some States to broaden the privi- 
leges of the strictly fire offices to include sprinkler leakage and auto- 
mobile accidents, but in general the restrictions are narrow. 


A recent change in the supervision of the new high-pressure, some- 
times called the salt water, service in the congested district is an 
indication that the recent criticism of the inferior manner in which that 
very important work has been done has borne fruit. The city authori- 
ties in theory are bound to exercise the most rigid supervision and 
te insist upon the very best possible work in carrying out this system, 
but politics and carelessness combined have thus far interfered with 
the theory in practice. The salt water auxiliary service has shown its 
usefulness in the work of the fireboats on the river front in the last 
fortnight upon two occasions. Its extension is earnestly desired. 


The brokers generally lament the failure of the bill introduced into 
the Assembly some time ago providing for a State license to brokers 
and applying to fire and life solicitors. The brokers are willing to pay 
a fee for such a license and do not object if it is a large fee. They 
want the license limited to citizens of the State, so as to exclude 
agents and others living at a distance, and they would have the 
Exchange certificates limited to holders of State licenses. The com- 
panies are indifferent on the subject, although many of the shrewdest 
officials believe a strictly State license would deprive the Exchange 
of the right to regulate the terms of its own certificates. 


The delay in beginning work on the proposed new automatic signal 
alarm telegraph by the city is becoming almost a public scandal. There 
are several salaries involved in the proposition, and one theory of the 
delay is that if the work is expedited, the terms of the salaried men 
will the sooner expire. The old system is admittedly defective, and its 
continuance is a menace to prompt alarms. 


There was a special meeting of the Exchange a week ago to con- 
sider the report of the committee on the Jersey City situation. The 
report provided for the creation of two districts, in which improve- 
ments in the water supply and fire department warranted the repeal 
of the ten per cent advance ordered more than a year ago on account 
of deficiencies. The authorities of Jersey City have not responded to 
all the requirements of the Exchange, but in many particulars have 
complied so far as to justify the reduction in rate. In order to head 
off the over-zealous brokers from replacing old policies at new rates, 
it was resolved that no pro rata cancellations of policies written prior to 
May 1 be obtained. 


The question of a quorum at the regular Board meetings troubles 
some of the companies because of the regularity of the failure. It has 
been asserted that a quorum has not been present in several months, 
and at the last meeting no action could be taken for appropriating 
money lest it should be called into question as illegal. There are simi- 
lar complaints with reference to committee sessions, which are too 
frequently adjourned for want of a quorum. The Exchange, on the 
contrary, appears to have no difficulty with the quorum question. 


A building at Third avenue and 190th street was set on fire in 
1900 by defective electrical insulation, the companies interested pay- 
ing losses amounting to about $10,000. The companies then sued 
the Edison Company for damages on the ground that defective in- 
sulation caused the fire. 


The first action was brought by the Ger- 
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man-American, which won in the Appellate Division and later in the 
Court of appeals. On Saturday last, the question of responsibility of 
an electric power company in fires resulting from defective wiring 
and insulation was finally settled by a decision of the Appellate Di- 
vision which gave a verdict of $15,000 damages to the Continental 
against the Edison Company. 

Whilden & Hancock, general agents of the Austin Fire, which has 
just entered New York State, have appointed Daniel T. Walden as 
agent for New York city and the Brooklyn shore line. 

Charles Hostmann, manager of the Jersey City office of the J. M. 
Byrne Company, has discontinued his connection with the firm, to 
become agent in Jersey City for the Royal Exchange and in Hoboken 
for the Rochester German. 

Ten Broeck, Morse & Co. have been appointed agents for the Metro- 
politan district, including Brooklyn, for the Commonwealth Fire of 
Dallas, Tex., which has just been admitted to New York State. 





BOSTON AND VICINITY. 


July 1, Charles Liffler, Jr., became a member of the insurance 
agency firm of Kaler & Carney, the name being changed to Kaler, ° 
Carney & Liffler. 

Gilmour & Coolidge now represent the Spring Garden in the metro- 
politan district of Boston. 


William H. Smith of Boston is to go to Hartford as the associate 
of C. E. Parker in the management of several companies, including 
the Insurance Company of North America. 


A bill which has passed the legislature regulates the value of real 
estate holdings, which was fixed at a sum sufficient to yield at three 
per cent the average amount of the net rental for three years next 
preceding. It may now be valued at a higher sum if the company is 
able to show, to the satisfaction of the Insurance Commissioner, that 
the real estate is worth the higher amount. 


The midsummer meeting and outing of the Massachusetts Associa- 
tion of Local Fire Insurance Agents has been postponed to September 
from June 29. 


The Richmond Fire Insurance Company of New York has been ad- 
mitted to Massachusetts. Darling & Russell will represent it in 
Boston. 

Guy E. Beardsley, assistant secretary of the AZtna, has been elected 
a member of the New England Insurance Exchange. 

The Boston Board of Fire Underwriters has adopted the following 
amended rule relative to the storage of celluloid: 

In all buildings where celluloid is used, handled or stored, the 
amount on hand at any one time must not exceed 250 pounds, and in 
manufacturing risks where celluloid is used the dust from the ma- 
chines must be removed by blower system to a fireproof receptacle 
outside the building, and all waste and scrap must be kept in metal 
cans and removed from the building at night. 

The tariff committee of the board recommended the adoption of 
the following: 

In all mechanical and mercantile establishments, except paint and 
oil stores, garages and retail drug stores, benzine and other light 
distillations of petroleum is permitted. If the amount permitted, or 
the amount of rubber or gutta percha cement to be used exceed iwo 
quarts, it shall, in all cases, be limited to one day’s supply. 

In paint and oil stores and garages, the amount shall be limited by 
the amount printed on the rate card. In retail drug stores an amount 
not exceeding five gallons may be kept in sealed bottles not larger 
than one pint in size, provided that no filling of said bottles is al- 
lowed on the premises. 





NOTES FROM PHILADELPHIA. 

Under the act passed this year by the Pennsylvania Legislature pro- 
viding for two inspectors in the Insurance Department, Governor 
Stuart, on June 26, appointed William A. Hazlett of Philadelphia and 
A. B. Hitchcock of Tioga to the positions. 

Although it has only been a short time since companies permitted 
the clause to be inserted in policies, that the same should not be in- 
validated by the act or neglect of any servant or tenant of the insured 
which had not come within his knowledge, the recent action of the 
association in prohibiting the insertion of such a clause or others of 
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like effect has caused considerable dissatisfaction among the insured. 
A prominent underwriter in commenting on the subject takes occasion 
to say that in his opinion companies are to be censured for their 
readiness to meet competition by granting all sorts of concessions with- 
out receiving any compensation therefor. He says: 

In so far as the above clause is concerned I doubt whether the 
insured is any worse off with it left out of his contract than he would 
be with it in, but on the other hand, as an example of liberality, I 
would call attention to the mortgage clause freely put upon policies, 
which in effect is quite as far reaching as the above clause, and I 
would suggest that the association be at least consistent and either 
order its discontinuance or provide some charge for it and other 
clauses which waive important conditions of policies. 

Six shares of stock of the United Firemens sold at auction last week 
at $19% per share. 

It is becoming so general to grant privileges to use small quantities 
of benzine and gasoline in the forms attached to policies covering 
dwellings and contents, that the Philadelphia Suburban Underwriters 
Association has adopted a privilege which is the only one which can 
be used without charge. It is as follows: 

Privilege is hereby given to keep not exceeding one pint of gasoline 
for domestic use. 

The same association rules that it is now necessary to either prohibit 
the use of the electric current in policies issued covering property in 
Camden County, N. J., or attach such a privilege under a certificate 
which they will issue when the wiring is found to be up to the standard 


required. 





THE MIDDLE STATES. 


—Frederick Locke of Syracuse, one of the best-known insurance men in the 
State, died last week from apoplexy. 

—The Allegheny Fire has been admitted to New York State. Newman & 
McBain of New York city represent the company for the Metropolitan district. 

—The Commonwealth Fire of Dallas, Tex., has been licensed in New York 
State. Later on, after the business in New York State has developed. the com- 
pany will enter adjoining States. 

—A temporary injunction restraining the Colonial Fire of Onondaga County, 
N. Y., a co-operative concern, from doing business, has been granted by Justice 
Foote. 

—The New York State Association of Local Fire Insurance Agents elected the 
following named officers: President, Robert S. Paviour, Rochester; vice-presi- 
dents, W. H. Hecox, John A. Halquist, Frederick W. Swan, Glen H. Johnson, 
A. W. Harrington, Calvin Onderdonk; secretary and treasurer, Richard L. 
Wood, Buffalo. 

—The Pine Forest Fire of Charleston, S. C., has appointed J. C. Hipkins & 
Co. of New York, its general agents for New England, New York, New Jersey, 
Delaware and Maryland, and all territory north of the Ohio and east of the 
Mississippi rivers. The company expects to commence business by August 15. 





THE WEST, 





News Items From Ohio. 
[From OUR OWN CORRESPONDENT.] 

Field representatives of non-union companies claim that the union 
companies are cutting rates over the State much more than they them- 
selves are. They state that conditions are getting worse all the time 
and that the business will, before long, become very unsatisfactory. It 
is known that many companies are taking business at whatever rates 
are offered, claiming that competition forces such action, but the whole 
trouble came about by the attractive rates that were made in a State 
that has proved profitable for several years past. Not only new com- 
panies, but all companies were anxious to get some of the business and 
the result will be that they will lose out, if the practice of taking the 
business at a cut is continued. 

It is said that Toledo agents realize their mistake in disbanding their 
local association when the Dean schedule was introduced there and 
that they will now reorganize. They gave as an excuse at that time 
that they did not want to continue an organization in violation of the 
State laws, but the decision of Judge Washburn in the Lorain county 
matter has put a different view of the matter before the agents. The 
association movement in the State may become a little more aggres- 
sive following this decision, although it will probably not go back to 
the old standard. 

In two cases decided a few days ago, the Ohio Supreme Court makes 
it plain that insurance can not be recovered on a building destroyed 
while vacant, when the insured has given the company no notice of 
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such vacancy, as is required by the policy contract. Both cases had been 
decided in favor of the insured in the lower courts, and both are re- 
versed by the Supreme Court. 

Attorney-General Ellis has rendéred an opinion to the effect that the 
law providing for the formation of salvage corps is unconstitutional, and 
this may interfere with the plans of the Cleveland agents in providing 
for the protection of the property of their clients, as had been partially 
planned. 

Benjamin Cohen has been arrested at Cleveland on the charge of hav- 
ing attempted to burn his meat shop. His partner has confessed to a 
part he played in the matter, although he says he refused to set the 
fire. 

Manufacturers along the Erie Railroad, east of Fifty-fifth street, 
Cleveland, have agreed to advance the money for a high-water pressure 
system for the protection of the shops and factories, the city to refund 
the amount later on. It may be that the city will accept the offer, as the 
improvement would be valuable in the protection of property and the 
reduction of insurance rates. oO. M. C. 

Cleveland, June 29. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ] 

It is rumored that the Royal is figuring on reinsuring in the American 
of Newark all of the German of Freeport business still in force in 
Western agencies. 

One of the newer companies has a daily report which calls for answers 
to about ten very ordinary questions on its face and whose reverse is 
an absolute blank. The company is employing a per diem special to 
place its supplies throughout the State, and one of the points which he 
argues in favor of his proposition is the ease with which the agent can 
do business with the company through the medium of a practically 
blank daily report. Other arguments are the willingness of the com- 
pany to write almost anything and to pay richly for it. Some of the 
other companies are wondering just where the aggregation will “get 
off.”’ 

The Ohio German of Toledo, which has been looking out for good field 
men and endeavoring to place itself on a high plane, has arranged to 
have Thomas H. Smith of Dayton, for many years State agent of the 
German of Freeport and a great power with many agents, act as Ohio 
special agent. The company expects to co-operate with the various in- 
spection bureaus and to be known as an affiliating company. 

J. E. Innis, a local agent at Williamsburg, Ohio, becomes one of the 
assistant special agents of the German American and the German Al- 
liance in Ohio under State Agent Dye. 

William J. Beggs of Columbus, special agent of the Altna, becomes 
special agent of the Fidelity and Continental in Southern Ohio. 

Columbus, June 29. CHRISTOPHER. 





—The Sun of New Orleans is entering Arkansas through L. B. Leigh as 
general agent. 

—The Queen of New York has entered Arkansas through the general agency 
of G, L. Meyers & Co. 

—The Austin Fire has withdrawn from Colorado, reinsuring its business in 
the Imperial Fire of Denver. 

—The Shawnee Fire has entered Iowa through the general agency of J. S. 
Anderson & Son, Cedar Rapids. 

Thomas H. Smith, formerly with the German of Freeport, has been appointed 
Ohio State agent of the Ohio German. 

—A branch of the Underwriters Laboratories of Chicago has been established 
at Indianapolis, with T. M. Goodloe in charge. 

—H. A. Lingenfelser of Milwaukee has been appointed a special agent of the 
Cooper of Dayton, to assist J. P. Jaminet in Wisconsin. 

—W. J. Beggs, Ohio special agent of the A€tna, has resigned to accept the 
Southern Ohio special agency of the Continental of New York, with headquar- 
ters at Cincinnati. 

—The Illinois Field Club has elected the following named officers: President, 
M. L. C. Funkhouser; vice-president, James G. S. Best; secretary and treasurer, 
Miss L. B. Herpick. 

—The Illinois Field Club has decided upon separation between affiliating and 
non-affiliating companies in Illinois. A limit on the commission to be allowed 
the agent was also favored. 

—Frank N. Brown, Michigan special agent of the Caledonian of Edinburgh, 
will succeed the late Byron G. Stark as manager of the company’s Western de- 
partment at the head office. 

—J. A. Bawden, Iowa special agent of the Home of New York, has been 
appointed special agent of the Northwestern Underwriters for Illinois and In- 
diana, succeeding L. E. Cate, resigned. 

—E. E. Rittenhouse, formerly deputy in the Auditor’s office and in charge 
of the Colorado Insurance Department, has been appointed Commissioner under 








Fire Insurance 


the new law which became effective July 1. Morris Lehmann has been appointed 
by the Commissioner as his deputy. 

—Dempster Ostrander, for over thirty years with the Western department of 
the Phenix of Brooklyn, died last week at his home in Chicago, after an illness 
of two weeks. He leaves a widow and two married daughters, 





THE SOUTH. 





Quarter-Centennial History of the South-Eastern Tariff Asso- 
ciation. 

Under the above title, a committee consisting of S. Y. Tupper, chair- 
man; F. C. Calkins and Chas. C. Fleming (now deceased), has had pre- 
pared, and the association has published, a book of about 300 pages, cov- 
ering the essential features of the association’s history since its in- 
ception in 1882. The work of collecting and putting in shape the data 
for the history was admirably performed by Major Thos. Peters, the 
first secretary of the association, whom President Dargan invited to 
serve with the committee. The book describes the conditions leading 
up to the formation of the association and reviews the important matters 
brought before its successive meetings, also setting forth in permanent 
form much other information which will be of growing interest as the 
years roll on. The history will be carefully preserved in the libraries 
of the members of the association. 

It is a matter of deep regret among the members of the association 
and his many other friends, that Charles C. Fleming, for nearly twenty 
years secretary of the association, hardly lived to see the completion of 
the work commemorating the twenty-fifth anniversary of the organiza- 
tion, in the successful conduct of which he had so ably assisted. Al- 
though he was present at the Hot Springs meeting in May last, he soon 
afterward was stricken by the illness which resulted fatally a few 
days ago. 





—The Spring Garden has entered Virginia. 

—The Firemens of Newark has entered Tennessee. 

—The Shawnee Fire has entered Georgia. Its Atlanta agency has been placed 
with Hatch & McGaughey. 

—The Southern Home of Bartow, Fia., 
the South-Eastern Tariff Association. 

—A company styled the Capital City Fire is understood to be in process of 
organization at Washington, D. C. 

—wW. V. A. Keeler has been appointed special agent of the Continental for 
Maryland, District of Columbia and Delaware. 

—The Louisville Board of Fire Underwriters has taken the first step in the 
direction of putting the Dean schedule into effect in that city. 

—The South-Eastern Tariff Association’s committee of conference on com- 
mission question is announced as follows: Milton Dargan, ex-officio, chairman; 


has been admitted to membership in 
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E. H. A. Correa, W. B. Clark, W. N. Kremer, E. C, Irvin, R. M. Bissell, H. W. 
Eaton, Frank Lock, J. L, Cunningham. 

—The North Carolina business of the North British and Mercantile of Lon- 
don in 1906 was as follows: Premiums, $20,593; losses incurred, $12,550; loss 
ratio, 6.9 per cent. 

—Judge Palmer of Memphis, Tenn., has assessed a fine of $100 against L. H. 
Dowd, upon a plea of guilty of soliciting insurance for a company not regularly 
admitted to Tennessee. 


—Fred C. Clark of Atlanta has been appointed special agent of the Insurance 
Company of North America and the Alliance, for North and South Carolina, 
succeeding A. L. De Rossett, Jr. 

—According to the report of the fire engineers of the National Board’s com- 
mittee on fire prevention, there is a serious conflagration hazard in the con- 
gested district of Lynchburg, Va. 


—Local agents in the South are making strenuous objections to the appoint- 
ment of their competitors on important committees of the South-Eastern Tariff 
Association while acting as local agents. 


—It is understood that the Insurance Commissioner of Georgia will recom- 
mend that the deposit in that State be increased from $10,000 to $25,000. The 
local agents are stated to favor the increase. 

—The Texas Fire Prevention Association has elected the following-named 
officers: President, Jesse E. White; vice-president, J. P. Cochran; secretary, 
John Minor; assistant secretary, C. Broulette. 

—Charles C. Fleming, secretary of the South-Eastern Tariff Association, who 
died last week, had been secretary of the association since 1886. At a representa- 
tive meeting of underwriters suitable resolutions were passed to his memory. 

—M. Wolf & Son, general insurance brokers, of Baltimore, Md., have been 
appointed agents for the Dubuque Fire and Marine Insurance Company of 
Dubuque, Ia., and the German Fire Insurance Company, Peoria, Ill. They are 
also policy writing agents for the following companies: Western of Canada, 
Sun Insurance Office, London Assurance, Commercial Union, Northern of Eng- 
land, Queen of New York, Fire Association of Philadelphia, Pennsylvania Fire, 
Pheenix of Hartford, St. Paul Fire and Marine. 





MISCELLANEOUS FIRE NEWS. 





Business in 1906 of British Fire Insurance Companies. 
The London Times has prepared a series of tables relating to the experience 
of the British fire insurance companies in 1906, which are combined below. It 
said, in part, in connection with these exhibits: 


British fire insurance companies have had disastrous 2. during their long 
history, but not one to compare with 1906. The San Francisco fire, following 
the earthquake, was far and away the worst conflagration which has ever been 
experienced since fire insurance began. They were the more heavily hit because 
San Francisco had been regarded as exceptionally well equipped’ with fire ex- 
tinguishing appliances and as a city in which very considerable lines could safely 
be run. It is fortunate that the year 1906 was generally favorable to fire insur- 
ance operations. The profits which have been earned on most classes of business 
and in most countries have gone a long way to make up for the exceptional 
amounts paid out in claims on the one great conflagration. It will be seen 
from the table which we give below that the declared San Francisco losses of the 
companies in our list amount to over 10,000,000 sterling, while the actual deficit 
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of premium income, after payin , OY providing for all claims and expenses, 
amounts only to £5,664,254. early four and a half millions of surplus on other 
business must therefore have been received. This surplus was not all profit, 
since there has been an increase of £1,750,000 in the aggregate premium income 
which last year amounted to £23,293,000. 

After the losses of the year it was inevitable that the fire funds—which include 
general reserves, specific fire reserves, and profit and loss balances—should have 
been largely reduced. The funds have had not only to meet the loss on the 
year, but also had to pay largely during 1906 towards dividends and in some 
cases to provide for the purchase of other companies. The total fire funds, ex- 
clusive of capital, decreased by £6,360,742 to £27,753,488. The complications 
arising out of numerous amalgamations in recent years have prevented us from 
making a detailed comparison of the present funds with those of three years ago, 
but it is possible to show that, taken as a whole, the decrease in the funds dur- 
ing 1906 was less than the profits earned during the three previous years. In the 
aggregate—not in individual cases, which vary largely—in the aggregate the net 
result of the San Francisco disaster is that the British companies have lost 
rather less than three years’ profits. Two of those years were very good ones, 
but one of those years was that of the Baltimore and Toronto conflagrations. 
In 1903, after providing for dividends, the resources of the companies were in- 
creased by £2,989,000; in 1904 the increase was £797,000, and in 1905 the increase 
was £3,282,000. The total surpluses of the three years, after paying dividends, 
were £7,068,000, while the decrease in funds during 1906 was £6,360,742. The 
prudence with which the oe profits of the three years 1908-5 were put away 
to reserve met with its reward. 

The most striking feature of the details given of interest receipts is their 
entirely misleading character. Superficially, it would appear that in a year 
which saw a reduction of over six millions in the fire funds the interest on 
investments increased by £47,523! The explanation is simple; the San Fran- 
cisco losses, though incurred in April, were not settled and paid till much later 
in the year; funds set aside for these losses continued, therefore, to earn interest 
during most of the year, and that interest appears in the accounts. And but for 
the San Francisco payments there would have been a considerable increase in 
the interest earnings arising out of the three and a quarter millions added to 
the companies’ resources by the profits of 1905. We shall not see the full effect 
of the loss of interest earnings funds until the British offices publish their 
accounts for the current year. Then will come the squeeze in the case of those 
offices which were, comparatively speaking, the heaviest losers by San Francisco; 
and then will also come before some directors the urgent necessity of making 
much larger reductions in the dividends than they felt obliged to face this year. 
The one essential principle of insurance finance—a principle, the observance of 
which in the past has saved the British companies in the San Francisco dis- 
aster—is that dividends should be primarily based on interest earnings. The 
profits of good years should, in the main, be set aside to meet the losses of 
bad years and also to widen the basis of interest receipts upon which dividends 
rest. If this principle is to be faithfully observed there must be some substan- 
tial reductions in dividend to be recorded when we write again twelve months 
hence. 





—Charles H. Spencer has resigned as secretary of the Walla Walla Fire of 
Walla Walla, Wash. 


—R. H. Naunton, the well-known independent adjuster, died suddenly in San 
Francisco some days ago. 


—Keith & Proctor’s Jersey City theatre, the newest in that city, presents ex- 
cellent shows at 10 and 20 cents for matinees, and 10, 20 and 30 cents for evenings. 
A feature of this theatre at the matinees is the distribution of gifts of cut glass 
and jewelry to the lucky holders of tickets whose numbers are drawn during 
the performance. 


—The figures representing the Connecticut business in 1906 of the Union of 
London, as presented in “Distribution by States of Fire Insurance in the United 
States,” agree with those given in the Connecticut Insurance Report. We are 
advised. by the company, however, that the correct figures are as follows: Pre- 
miums received, $7630; losses incurred, $4876; risks written and renewed, $1,937,- 
164; loss ratio, 63.9 per cent. 


—The figures representing the business transacted in 1906 in the District of 
Columbia and Louisiana, by the Northern of London and the Northern of New 
York, were transposed in “Distribution by States of Fire Insurance in the 
United States” for 1907. They should have been shown as follows: Northern of 
London: District of Columbia premiums, $15,590; losses, $1570; risks, $2,477,752; 
Louisiana premiums, $15,218; losses, $2632; risks, $1,731,595. Northern of New 
York: District of Columbia premiums, $384; losses, $159; risks, $44,400; Louisiana 
premiums, $21,897; losses, $14,616; risks, $1,326,639. 


—The fire protection of Walkerville, Ont., consists of a combination chemical 
and hose wagon, one hook and ladder truck, one hose wagon and a team of 
horses. The department has a chief who is paid full time and an assistant chief, 
also paid full time, together with a number of part paid and volunteers. The 
water supply is capable of maintaining a fire pressure from 120 to 140 pounds, as 
the occasion may require. The population of the town is about 2600, and being 
directly opposite Detroit, Mich., has a standing arrangement for use of its 
fire boats should necessity demand. From the above data, the town appears to 
be fairly well protected. 











Albany Legislative News. 
[From OUR OWN CORRESPONDENT. ] 

Assemblyman A. E. Smith’s familiar anti-pool fire insurance company 
bill was put through the House by virtue of the popularity of its sponsor. 
The Senate defeated it by a comfortably large vote. The House com- 
mittee refused to report out his bill of last session, regulating the pub- 
lication of printed reports in reference to the financial condition of life 
and fire insurance companies. 

Assemblyman Rogers’ bill, permitting fire insurance corporations to in- 
sure against loss and damage due to earthquakes, has become a law. 

Albany, July 1. LANCASTER. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


At a meeting of the trustees of the Mutual Reserve Life Insurance 
Company last week, President Haynes was authorized to reorganize 
the claims department and to take such action as will secure the prompt 
settlement of all claims on an equitable basis. Under the old manage- 
ment the company gained an unenviable notoriety for contesting 
claims, and when a claimant was tired out trying to get a settlement, 
compromising with him and “scaling down” his claim to the last 
degree. No company can conduct business on that basis successfully 
for any great length of time, and it is good to note that a change in 
this respect is proposed by the Mutual Reserve. President Haynes 
is still engaged with his pruning knife, lopping off expenses wherever 
possible, and expects to make a favorable showing in the way of 
savings to policyholders by the end of the year. 








New York Life men have united in a determination to honor the 
election of President Kingsley by making July a month of great 
achievements. All who are familiar with the New York Life agency 
force know what this means. 


Justice A. S. Tompkins of the Supreme Court has handed down a 
decision in the case of Thomas Watts of Orange county against the 
Equitable Life, which is the first case of its kind to be decided under 
the new insurance law. Mr. Watts was dissatisfied with the settlement 
under his policy and brought suit. Before the recent insurance in- 
vestigation and the passage of the new law a policyholder could not 
bring such action without the consent of the Attorney-General. The 
defendant demurred on the ground that the plaintiff fails to state 
a cause of action in equity, and that the plaintiff is not entitled to an 
accounting. Justice Tompkins sustains the demurrer and holds that 
the plaintiff cannot maintain a suit in equity for the reason that no 
trust relations exist between the insurance company and the policy- 
holders. 


BOSTON AND VICINITY. 


The Boston Life Underwriters Association has elected the following 
delegates and alternates to the convention of the National Associa- 
tion of Life Underwriters in Toronto, August 21, 22 and 23: Dele- 
gates—Albert H. Curtis, New England; John S. Cranston, Pruden- 
tial; J. H. Edwards, National; Clinton A. Ferguson, United States; 
Leon F. Foss, Berkshire; James H. Lake, Equitable; Carmin Mc- 
Dowell, New York; Fred C. Sanborn, Massachusetts Mutual; Elmer 
E. Silver, Union Central; Geo. E. Williams, Connecticut Mutual; 
Stephen F. Woodman, Travelers. Alternates—William F. Bache, 
Northwestern; Robert C. Bridgham, Union Central; Edward S. 
Barker, State Mutual; Dwight Chester, 2Ztna; James F. Cavanagh, 
Washington; Charles H. Flood, New England; Chas. W. Gammons, 
National; Harry V. Haven, Phoenix; Franklin W. Ganse, Columbian; 
Frank C. Mann, Prudential; Percy V. Baldwin, Travelers. 

Deputy Insurance Commissioner Hardison of Massachusetts went 
to New York this week, where he attended a meeting of the com- 
mittee on reserves of the Insurance Commissioners’ convention, at 
the Manhattan Hotel, Monday, July 2. 

William F. Bache has retired from the general agency in Boston of 
the Northwestern Life after a service of twenty years. 





NOTES FROM PHILADELPHIA. 


When the case of Frank A. Thompson, a former agent of the 
Philadelphia Life Insurance Company, who is accused of embezzle- 
ment, was called last week, it was found that the defendant was not 
in court. The bail bond which was signed by his father, Captain of 
Police Thompson, will be sued out, as the accused is said to have 
written his father that he is in Mexico preparing to begin life anew 
there. 

It is said that the records of the coroner’s office of Allegheny 
County, Pa., the great industrial center of the State, show that 250 
violent deaths take place there every month. Comparing this record 
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with the tonnage and production of the Pittsburg district, one life 
has been snuffed out for every 50,000 tons of coal that are shipped. 
and the annual shipment is about 50,000,000 tons. For every 3800 
cars that carry freight out of or into Pittsburg some soul has given 
up the ghost. Every 7600 tons of the 7,000,000 tons annual production 
of iron and steel, and every 870 tons of the 800,000 tons annual output 
of steel rails costs the life of one of the manipulators. 

The Pennsylvania Casualty has appointed Richmond & Co. managers 
for Philadelphia and vicinity. 

The Abraham Lincoln Mutual Life of Philadelphia has been incor- 
porated and will later reincorporate on the stock basis, with a 
paid-up capital of $500,000, of which $100,000 has already been sub- 
scribed. The sale of stock is expected to yield a surplus of 
$300,000. This company will write non-participating business only, 
and the agency management will be in charge of three general agents, 
Jerome Lynch, John Wilkins and E. T. Kindred. The home office 
is in the North American building, and the officers are: President, 
Robert F. Whitmer; vice-president; George J. Roesch; treasurer, 
V. O. Lawrence; secretary, Thomas Wood. 








Lyman A. Spalding, President of the Casualty Company of 
America. 

Mr. Spalding, who was elected president of the Casualty Company of 
America on June 18, is a native of Syracuse, N. Y. His early life 
was spent at Lockport, N. Y., and he was graduated from the Lock- 
port Union School in 1887. Shortly thereafter he attended the Poly- 
technic at Aix La Chapelle, Germany, where his father, L. Austin 
Spalding, was United States Consul. Between 1888 and 1891, he was 
acting Vice-Consul at Brunswick, Germany, to which post his father 
was advanced. He commenced the study of law in the office of the 
late Senator Timothy E. Ellisworth in 1891, and was admitted to the 
bar October 5, 1894, at Rochester, N. Y. Mr. Spalding came to New 
York in March, 1895, and soon thereafter became an assistant attorney 
in the office of Guggenheimer, Untermyer & Marshall, with which office 
he was connected until October, 1898, when he began the independent 
practice of the law at No. 63 Wall street, where he has remained up 
to the present time. Mr. Spalding has made a specialty of trial work, 
having been trial counsel for the New York City Railway Company 
and the Florida East Coast Railway Company for upwards of four 
years. In that work he gained knowledge of the casualty business 
which will certainly prove of value to the company of which he has 
become ptesident. Elsewhere we present a portrait of President 
Spalding made from a recent photograph. 





THE MIDDLE STATES. 


Albany Letter. 
{From OuR OWN CORRESPONDENT. ] 

The session of the legislature just ended was deserving of remark, 
from an insurance viewpoint, because of the small proportion of bills on 
insurance that passed the two Houses. About the usual number of in- 
surance measures were introduced in the legislature—over a score in 
the Senate and nearly two score in the Assembly. 

Five insurance bills thus far have been signed by the Governor. Of 
the Senate bills, nine passed that branch of the legislature, and of the 
Assembly bills fourteen got as far as the Senate. 

The following insurance bills have become laws, to date: 

Senator Tully’s, relating to filing with the Insurance Department, by 
foreign insurance company agents, of statements required by law. 

Senator Saxe’s, amending the insurance law so as to provide for in- 
surance against loss or damage to an automobile resulting from col- 
lision, or damage to property resulting from collision of an automobile 
with another automobile or vehicle or object. 

Assemblyman Stanley’s, relative to investments or loans of domestic 
surety corporations. 

Assemblyman Allen’s, amending the insurance law so as to exempt 
the Fraternal Order of the Scandinavian Brotherhood of America from 
the provisions of law relating to fraternal beneficiary societies. 

These bills, in addition to the foregoing laws, which passed the legis- 
lature, are awaiting the action of the Governor: 

Senator Tully’s, relative to certificates of authority of agents of life 
insurance corporations. 
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Senator Hill’s, amending the insurance law relative to the designa- 


tion of beneficiaries. It provides that fraternal societies may determine 
the class of persons who may be named and designated by a member as 
beneficiary, and to whom the money shall be payable. 

Senator Wemple’s, amending the insurance law as to security guar- 
antee corporations by providing that corporations may be formed to 
guarantee the validity and legality of securities issued by State, city, 
town, etc., corporations, and allowing such corporations to invest by 
loan or otherwise certain of their surplus moneys or funds in the se- 
curities which they are authorized to guarantee. 

Senator Fancher’s, amending section 577 of the penal code relative to 
rebates in insurance by life insurance corporations. 

Senator Hill’s, to permit the incorporation of beneficiary societies, 
orders or associations of persons in the service of the same employer, 
for the purpose of furnishing relief to members in case of sickness, disa- 
bility or death. 

Senator Davis’, permitting the Superintendent of Insurance to author- 
ize the use of additional forms of policies to be issued and delivered by 
domestic life insurance companies within the State. 

Senator Fancher’s, amending the insurance law relative to life or 
casualty insurance corporations upon the co-operative or assessment 
plan. 

Senator Fancher’s, relative to the election of directors in mutual life 
insurance corporations. 

Senator Fancher’s, relative to biennial elections in mutual life insur- 
ance corporations. 

Assemblyman Whitley’s, relative to discriminations in life and en- 
dowment insurance premiums. 

Assemblyman Rogers’, amending the insurance law relative to re- 
funding certain State taxes to foreign life insurance companies. 

Albany, July 2, 1907. LANCASTER. 





—Don M. Larrabee, agency director of the Harrisburg branch of the New 
York Life, has resigned, and will engage in law practice in Williamsport, Pa. 


—The Union National Life Insurance Company of America has been incor- 
porated at Dover, Del., with an authorized capital of $1,000,000. The company 
will insure against death, accident and sickness. The incorporators are Louis P. 
Forster, Sewickley, Pa., and William Marshall ana Andrew D, Marshall, sons 
of Insurance Commissioner Marshall of Delaware. 





THE WEST. 


—The Modern Harvesters of America has been organized as a fraternal order 
in Nevada. 

—The Home Benevolent Association of Oklahoma City has gone into voluntary 
liquidation. 

—Armand Ravold has been elected medical director of the Missouri State Life, 
succeeding C. R. Dudley. 

—John T. Boone has been appointed Pacific Coast manager of the American 
Central Life of Indianapolis. 

—The Royal Union Mutual Life of Des Moines will have a new line of con- 
tracts ready about September 1. 

—President Jacob Baur of the Liquid Carbonic Company, Chicago, has taken 
$50,000 additional insurance in the Mutual Life. 

—The Equitable Life of Iowa will transfer its reserve basis from the Actuaries’ 
Table with 4 per cent interest to the American Table with 3% per cent interest, 
the change to be made about August 1. 

—The Marquette Mutual Life Insurance Company of Chicago was placed in 
the hands of a receiver, Judge Honore appointing Charles H. Blatchford re- 
ceiver on the petition of Fred W. Potter, State Superintendent of Insurance. 

—The Northwestern National Life has re-elected all its officers and the follow- 
ing new directors: Charles Ray, Frederick Layton, J. Ogden Armour, James G. 
Jenkins, Washington Becker, Frederick Vogel, Jr., H. J. Upham, J. E. Friend, 
Howard Greene, Grant Fitch, H. J. Tweedy, Robert Camp, W. M. Patton, A. F. 
James and W. D. Reed. 

—Hamilton County, Ohio, has been awarded back taxes amounting to $82,000 
against the Union Central Life Insurance Company by a decision of the Superior 
Court. The case grew out of the contention of the company that accumulated 
deferred dividends were not assessable for taxation and that cash in bank, against 
which checks were outstanding, were not taxable. The back taxes assessed are 
on the bank deposits. 

—The supreme lodge, Knights of Pythias, insurance department, announces 
that 2435 applications for membership were received at the home office of the 
insurance department during May; 2371 were fifth class (1301 being transfers 
and 1070 new applications), and 64 were fourth class. May, 1907, is now the 
banner month in number of applications received since the insurance depart- 
ment was organized. During the first five months of 1907, 2694 more applications 
for membership were received than in the first five months of any year since the 
insurance department was organized. 
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THE SOUTH. 





Guarantee Life Insurance Company. 

The Guarantee Life Insurance Company of Houston, Tex., began _busi- 
ness on September 1, last year, with a paid-up capital of $100,000 and a 
surplus fund amounting to $25,000. In the months that have since 
elapsed the company has made satisfactory progress and is now pre- 
pared to branch out in other Southern States as rapidly as suitable 
agents can be secured. In another column the company sets forth its 
needs in this respect. The contracts issued by the Guarantee Life are 
on the non-participating plan and contain all the liberal provisions and 
advantages of modern life insurance practice. The active management 
of the company is in the hands of Jonathan Lane, president; John H. 
Thompson, vice-president and general manager, and Chas. Boedeker, 
secretary and treasurer. 





—Harry M. Rainey and T. A, Trusty have taken the management of Arkansas 
for the National Life of U. S. A. 

—The State Mutual Life of Rome, Ga., has agreed with the Insurance De- 
partment of Mississippi to discontinue the sale of stock with insurance. 

—The Rome Industrial Life, being organized at Rome, Ga., by J. J. Reese, has 
received its charter from the Secretary of State. The required capital of $100,000 
is nearly all subscribed. 

—The Protective Life Insurance Company, which has been organizing for some 
time in Birmingham, has elected former Governor William D. Jelks, president. 
Richard W. Massey is vice-president; W. W. Crawford, treasurer; John M. Corr, 
director of agents, and W. G. Harrison, medical director. 





MISCELLANEOUS LIFE NEWS. 


A New Publication for Life Agents. 

The Successful Agent, by William Alexander, just published by The 
Spectator Company, arrests attention inthe first place by its com- 
pactness. It gives within a narrow compass much rich matter of prac- 
tical value. ‘ 

The first part deals with the theory of life insurance—the stability of 
its foundation. The second part dissects all kinds of policy forms. The 
third part teaches the agent how to sell his goods. 

The first part is perhaps the most valuable, because it shows that there 
is no guesswork about life insurance. It tells, in a simple way, just 
how premiums are computed. How it is that a company can tell exactly 
what it will cost it to assume any specific risk. Why it is that a properly 
organized company cannot fail unless it is grossly mismanaged. Why 
the public may insure in any solvent company with absolute confidence. 

All this is of the utmost importance in times such as these when 
people are permitting their insurance to lapse, or hesitating about tak- 
ing new policies. 

To satisfy his customers every agent must himself be certain that the 
insurance he offers is absolutely trustworthy. He must have “a reason 
for the faith that is in him,’’ and be able to state it convincingly. Hence 
the agent who possesses this book will find himself in a position to 
prosecute his work with renewed courage and success. 

The author says in his introduction that the fact that the life insur- 
ance companies have twenty-four billions at risk at the present time 
proves that life insurance is a necessity. But he adds that the recogni- 
tion of this fact is not all pervading, because there are still ‘‘multi- 
tudes of men throughout the civilized world who need insurance, but 
who have thus far failed to avail themselves of its protection.”’ 

“This failure,’’ he continues, ‘‘is due to a variety of causes: ignorance, 
doubt, heedlessness, improvidence, selfishness and procrastination. It 
is the province of the agent to convert such people. And it is a sig- 
nificant fact that even those who clearly recognize the value of insur- 
ance seldom act until persuaded by the agent to do so. Hence the 
agent occupies a broad and influential field. But to succeed in his im- 
portant mission he must master the principles of life insurance. Other- 
wise he will not be able to enlighten the ignorant, convince those who 
are skeptical, satisfy the doubting, or spur the dilatory to action.’ 
Price per copy, bound in cloth, $2.00; in flexible leather, $2.50. 








President Kingsley of the New York Life Interviewed. 
President Kingsley of the New York Life was interviewed last week, 
and from the report of his remarks we make the following extracts. 
Referring to the Armstrong laws, he said: 


Bear down on this point. Whatever the laws are we are going to 
observe them, in the spirit and to the letter. We are not going to at- 
tempt to nullify or circumvent them. Make that clear. 

Asked how he justified his opposition to the law limiting business when 
it had been clearly established .hat the wild race among the large com- 
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panies for new business was responsible for much of the reckless ex- 
travagance which characterized the old administration, he said: 
You forget there is another law which absolutely restricts the cost of 


the new business. I have no quarrel with that law at all. We have got 
to keep the cost of new business within the statutory limit. That law 
makes extravagance impossible irrespective of the amount written. 
That being the case, why should there be a limit on the amount? 

When asked if there was any other feature of the new insurance laws 
to which he was- opposed, he said: 

Next to the limitation of business, one of the worst and the most 
dangerous is the limitation of the amount of surplus which a company 
may have. Just consider this law in connection with the shrinkage dur- 
ing the past eighteen months of the value of high-class bonds. Suppose 
this law had been in effect for years and that a company of large size, 
say with $400,000,000 of legal reserve, had that amount invested in the 
highest class of gilt-edge bonds eighteen months ago. Under this law 
it could only carry a surplus of five per cent of its legal reserve, or 


$20,000,000. 
SHRINKAGE IN BONDS. 


In the past eighteen months there has been an approximate shrinkage 
in the value of high-class bonds of ten points. You can figure easily 
what that would mean. The legal reserve of $400,000,000 would have 
shrunk $40,000,000 to $360,000,000. This shrinkage of $40,000,000 would 
wipe out the surplus of $20,000,000 and still leave the company $20,000,- 
000 behind its required legal reserve against its outstanding insurance. 
You know what follows a deficiency in the legal reserve. Of course the 
idea behind the limitation of the surplus reserve was to compel a larger 
distribution to policyholders, but the law as it stands is distinctly 
dangerous. The law holds the trustees responsible for the safety of 
their company, and at the same time compels them to submit to a 
dangerous practice. 

In this connection it should be pointed out that there has been a ten- 
dency in the past year to invest a larger proportion of our funds in first- 
class real estate mortgages. -That policy I shall support strongly, but, of 
course, I cannot speak for our finance committee. It is my plan to lend 
money all over the country in cities of 100,000 population and upward 
when the security is stable and ample, providing, of course, there are 
no State laws hostile to such investment. 

We do not propose to go in for farm mortgages. We could not do so 
under our by-laws, which are restrictive on that point. We can only go 
where values are well settled and the security is of a character beyond 


all doubt. 
PROSPECTS FOR NEW BUSINESS. 


We will write during the present year, without any strain, the full 
amount the law permits us, $150,000,000. We are particularly fortunate in 
that our agents have stood solid behind us. During the past two years 
they have gritted their teeth, worked against adverse conditions and 
aided us in every way in maintaining their organization. 

One of the most brutal and cruel consequences of the new law limit- 
ing business was the enforced discharge from the company’s service of 
great numbers of agents. We have had to abolish one-half the branch 
offices and cut the agency force in half. There were men who had been 
in the company’s service ten and fifteen years, and who knew no other 
business, yet who were turned out in the streets almost over night with 
the problem immediately facing them of earning a living for themselves 
and families. The law in that respect was most brutal. 


RATIOS OF EXPENSES TO PREMIUMS. 


According to last year’s report, which shows a very small ratio of ex- 
pense to premium income, we were seemingly the most virtuous and 
economical company alive. And in 1904, the last year before the insur- 
ance troubles began, when the ratio of expense to premium income was 
very much higher, we were seemingly the most extravagant. 

But what did we get for the high expense ratio? In 1904 we wrote the 
largest amount of new business in the company’s history. In 1906 the 
amount was comparatively small, but in that year the enormous pre- 
mium income, the result of previous years’ work, kept rolling in. It 
is a poor argument to say that a man saves money or cuts down ex- 
penses simply because the volume of his business is small. 

In France they have an insurance law which is the reverse of ours. 
There they say to the companies: You must not charge less than a 
certain premium. The government does not care how much above the 
minimum you charge, going on the theory that the insured is capable of 
taking care of himself in that matter. Safe insurance cannot be sold at 
less than a certain figure and the French law recognizes that as a 
fundamental of the business. 





The Mutual Benefit Life Withdraws from Texas. 
President Frelinghuysen has addressed the following circular letter 
to the Texas policyholders of the company: 


It is with great regret that the company is compelled to announce 
that on July 10, 1907, it will cease to do business in the State of Texas. 
This step is forced upon the company by reason of the enactment by the 
Texas Legislature of the “Robertson Act,” compelling life insurance 
companies to invest seventy-five per cent of the ‘‘reserves’’ on Texas 
policies in Texas securities and to deposit such securities in Texas. 

This company is not at all averse to investing its funds in Texas se- 
curities, provided, of course, it can secure as safe and profitable invest- 
ments in Texas as it can procure elsewhere. Prior to the passage of the 
Robertson act it established an agency in your State for the purpose of 
making real estate loans, and the company had anticipated a rapid in- 
crease in its Texas investments. The passage of the Robertson act 
compels us to retire from the State for two reasons: First, as a mutual 
company we are not permitted to segregate any portion of our assets for 
the benefit of any particular class of policyholders. The company’s 
funds belong to the policyholders as a body, and there cannot be a pre- 
ferred class. To comply with the Robertson law we would have to 


violate the higher law under which the company was organized and 
must conduct its business, viz., the law of mutuality. Furthermore, the 
control and disposition of the company’s assets are in the hands of the 

















Casualty, Surety, Etc. 


board of directors, and this responsibility cannot be transferred as would 
be necessary under the terms of the law. 

The second fundamental objection to the Robertson act is that funds 
deposited in the State of Texas as required thereby would, in all proba- 
bility, be rendered subject to taxation for the benefit of some town at 
local rates, which would mean a prohibitory tax such as was not con- 
templated when the company’s premium rates were fixed. Moreover, the 
compulsory immediate investment of large sums of money by many 
companies in a restricted field would undoubtedly make it impossible to 
safely invest the amount called for by the terms of the Robertson act, 
and would certainly tend to reduce the rate of interest to all investors 
below the point at which the investments would be profitable. 

This company has transacted the business of life insurance in the 
State of Texas since 1889. During that time it has found favor with the 
citizens of Texas, as it has with the citizens of other States since the 
company was established in 1845. The company’s plans and methods 
have not only appealed to citizens of Texas, but the business transacted 
in your State has in all respects been satisfactory to the company. The 
regret at the company’s withdrawal must, therefore, be a mutual one. 

Messrs. Craycroft Brothers & Dyer, who have been the company’s gen- 
eral agents at Dallas, Tex., will be located at Ardmore, I. T., after the 
company’s withdrawal from Texas. All communications regarding poli- 
cies held by residents of Texas should be addressed to them, and such 
communications will receive prompt and immediate attention. 

We can assure you that the interests of our Texas policyholders, as 
well as of all our policyholders, will be better conserved by withdrawing 
than by remaining in the State under the Robertson law. You will be 
able to make your premium payments just as safely as formerly, and 
we believe Messrs. Craycroft Brothers & Dyer will arrange for you to 
make them quite as conveniently. 

We earnestly urge you to keep your policies in force, and trust that 
it is unnecessary to assure you that the company’s obligations to Texas 
policyholders will be as fully met after the company’s withdrawal as 
they have been heretofore. 








Casualty, Surety and Miscellaneous 








Manual of Liability Insurance. 

The Spectator Company has just issued an important publication 
entitled “Manual of Liability Insurance.” It contains the standard 
forms of policies promulgated by the Liability Conference that became 
effective January 1, 1905; also the employers liability policies issued 
by the different liability companies. The table of rates established by 
the Liability Conference and now in general use is a prominent feature 
of the manual. Complete indexes to the manual are given, making it 
available for instantly finding any classification as well as the rate. 
There follows a table showing the discounts allowed in the various 
States. 

A valuable chapter for the benefit of agents gives a brief sketch of 
the introduction and progress of liability and boiler insurance in this 
country, with a brief description of each form of policy, and many 
suggestions that are calculated to aid agents in the conduct of their 
business. 

An explanation is given of the various forms of policies, such as 
manufacturers’ employers and public, contractors’ employers and 
public, landlords or general, teams, elevator, contingent, vessel, theater, 
workman’s collective, steam boiler and fly-wheel. 

A table gives the statute of limitations in each State, showing the 
limit of time for the commencement of suits for damages on account 
ef personal injuries or death. The provisions of the child labor laws 
are classified by States. These laws not only regulate the legal age 
of employees, but control the hours of employment and the hours 
within which such employment can be lawfully had. 

The employers liability act of Massachusetts and the employers 
liability law of New York are given in full, showing the exact pro- 
visions of each act, and the changes from the general common law 
applicable to such cases. 

The loss reserve law of 1905 in Massachusetts is printed in full, fol- 
lowed by a table showing the ten years record of all companies trans- 
acting business in that State as of December 31, 1906, as regards pre- 
miums, losses, accidents reported, amount paid on account of same, 
suits settled with amount paid in settlement, the legal reserve for out- 
standing accidents and suits, and the total number of unsettled suits 
classified by years. 

The “Manual of Liability Insurance” is, in fact, a handy guide to 
those engaged in this branch of insurance, constituting a work of 
ready reference for the solution of almost any question that may 
confront them. 

The manual is handsomely printed, and is of convenient pocket size, 
bound in flexible leather. Price per copy, $2.00. 
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Metropolitan Surety Company Examined. 


The New York State Insurance Department has completed an examina- 
tion of the affairs of the Metropolitan Surety Company of New York, 
and the report, dated June 12, 1907, showing the condition of the com- 
pany as of December 31, 1906, was filed on June 27, 1907, after a hearing 
granted the company under section 39 of the insurance law. The ex- 
amination disclosed an impairment of $61,431.08—a little more than 
twelve per cent of the capital. Under date of June 25, 1907, the company 
advised Superintendent Kelsey that the board of directors, at a meet- 
ing held on June 24, had unanimously resolved to reduce the capital from 
$500,000 to $250,000, and that a meeting of the stockholders had been 
called to act upon such reduction, thus making good the impairment 
and creating a surplus of $188,569 over the new capital, based on the 
figures of December 31 last. The proposed reduction is one authorized 
by section 46 of the stock corporation law, and under the rules of the 
Department a further examination of the company, as at the date of 
the reduction, will follow for the purpose of verifying the statement of 
the officers of the company required under section 46 of the stock cor- 
poration law, showing the whole amount of ascertained debts and lia- 
bilities of the corporation. 





Indiana and Ohio Live Stock Insurance Company, Crawfords- 
ville, Ind. 

Those engaged in the insurance business frequently have inquiries for 
live stock insurance. For their information, it may be stated that there 
is a strong stock company writing this class of insurance, viz., the 
Indiana and Ohio Live Stock Insurance Company of Crawfordsville, Ind. 
This company has been engaged in insuring live stock for over twenty- 
one years and has established an enviable reputation for reliability. It 
has $100,000 of paid-up capital and total resources of about $250,000. Of 
its assets, $100,000 are deposited with the Auditor of State of Indiana 
for the protection of all policyholders, which deposit cannot be with- 
drawn as long as a single policy remains in force. The company does 
not levy assessments, but has a fixed premium for a definite amount of 
insurance, insuring against death from any cause. The company started 
business in a small way, and has. steadily advanced in strength and 
importance, until it is now writing insurance in nearly every State in 
the Union. Every member of the company is a business man; and the 
Insurance Commissioner of Kentucky, after carefully investigating the 
company, stated that he found it to be in a ‘‘good, healthy condition.” 
The officers of this progressive, but conservative, company, are: Presi- 
dent, John R. Bonnell; vice-president, Rankin C. Walkup; treasurer, 
Geo. W. Graham; secretary and general manager, H. C. Naylor; assistant 
secretary, A. L. Keeney. Mr. Bonnell is collector of internal revenue at 
Terre Haute (the second largest district in the United States); Mr. 
Walkup is postmaster at Crawfordsville, and the largest stockholder in 
the Crawfordsville State Bank; Mr. Graham is owner of the largest de- 
partment store in the county; Mr. Keeney is a large stockholder and 
has been with the company for fifteen years, and Mr. Naylor has spent 
eighteen years in the service of the company, conducting its affairs with 
such good judgment that it has achieved great success. 





Casualty Notes. 


—The Security Live Stock Insurance Association has been organized in 
South Bend, Ind. 

—L. B. Bacon, of the law firm of Ingersoll & Bacon of Cleveland, has 
been appointed attorney for the Employers Liability Assurance Corpo- 
ration in Northern Ohio, succeeding L. Packer, resigned. 

—The American Bank Protective Association has been incorporated at 
Indianapolis with $3500 capital stock, ‘‘to safeguard banks against 
swindlers, forgers and bogus paper men.”’ 

—J. H. Delesderniers & Co. of New York city have been appointed 
general agents of the Norwich and London Accident Insurance Associa- 
tion for the metropolitan district. This company will write liability and 
personal accident lines. 

—The Colonial Mutual Disability Insurance Company of Waltham, 
Mass., an assessment casualty company, organized under the laws of 
Massachusetts, has been authorized to commence business. The president 
of the new company is James E. Hodgson, and the secretary is Nathan 
A. Tufts. 

—During June, 1907, the firm of E. E. Clapp & Co., managers for the ' 
accident, health and physicians’ liability departments of the Fidelity 
and Casualty Company at 66 Pine street, New York city, turned over 
$148,000 in premiums to their company as against $128,000 in June, 1906. 

—H. R. Schneider has resigned his position with the Empire State 
Surety as city manager of the liability department and is now with J. H. 
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Delesderniers & Co., metropolitan agents of the Norwich and Lendon 
Accident. 


—The Philadelphia Casualty has issued the ‘“Popular Premium Policy,” 
which will be sold for a monthly premium of $1.25 from ages eighteen to 
fifty with an additional charge of forty per cent for ages above that 
limit. The maximum benefits paid under the new policy are $500 in case 
of death, with a doubling clause for travel or elevator accidents, and $50 
monthly in case of sickness, accident or quarantine. No indemnity is 
paid for the first five days of disability through sickness, but the con- 
tract places the insured in full sick benefit fifteen days from the date of 
the policy instead of the usual sixty days. The limit for the payment of 
sick benefits is six months and for the payment of accident benefits two 
years. The beneficiary is insured for all public conveyance and elevator 
accidents, and ten per cent yearly is added to the principal indemnities 
for five years. ; 





Surety Notes. 

—American interests have organized the Cuban Surety Company at 
Havana. 

—The report that William B. Joyce is about to retire from the presi- 
dency of the National Surety Company has been authoritatively denied. 

—The outstanding business of the Keystone Bonding Company of 
Philadelphia has been reinsured in the United Surety company of 
Baltimore. 

—The affairs of the proposed Hudson Surety Company are in the 
hands of Otto T. Hess of the law firm of Hess, Churchill & Marlow of 74 
Broadway, New York. 

—Assistant Attorney-General Falknor, of the State of Washington, has 
advised Prosecuting Attorney A. A. Kirby of Garfield county, that -a 
personal bond could not be accepted from a bank designated as a county 
depositary. The decision was called forth by an act of the last legis- 
lature. 

—The American Surety Company of New York, which writes a large 
number of bonds for officers and employees in banks, states that the era 
of depreciation in securities and speculation incident thereto has 
brought with it the usual crop of defalcations and during the past year 
the American Surety Company has been called upon to pay claims on 
bonds of defaulting employees in banks to the number of twenty-one, 
with an aggregate loss of $110,000. This is an average of nearly two 
per month for the period. 








REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘“‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Brandon Fire Insurance Company, Brandon, Man., Canada. 


This company is reported to be seeking surplus lines in this country. It was 
organized under the laws of Manitoba in March, 1906, with an authorized capital 
of $500,000, of which $107,000 is subscribed and $10,700 paid in. 





Commonwealth Fire Insurance Company, Ottumwa, Ia. 
This company is preparing to pay up its capital stock and enter other territory. 


Empire Fire Insurance Company, Spokane, Wash. 

This company was incorporated in April, 1907, and commenced business June 1, 
with an authorized capital of $100,000, of which $50,000 is reported as paid in, 
together with a surplus of $25,000. The officers are: President, Joseph A. Bor- 
den; vice-president, Samuel Glasgow; treasurer, J. H. Ehlers; secretary, E. W. 
Evenson. 





Hudson Bay Insurance Company, Moosejaw, Saskatchewan. 

This company, which is seeking surplus business in this country was incor- 
porated under the laws of the Northwest Territories in August, 1905, commenc- 
ing business immediately thereafter. It has an authorized capital of $100,000, of 
which $25,000 is reported to have been subscribed and $2500 paid in. The officers 
are: President, R. Bogue; secretary and manager, Charles E, Berg. It is under- 
stood that the latter was formerly in the insurance business in North Dakota. 


Merchants Fire Insurance Company, Greensboro, N. C. 

At a recent meeting in Greensboro of the North varolina Merchants Associa- 
tion, plans were completed for the launching of the above-named company, to 
have $100,000 capital and $25,000 surplus. The organization is in the hands of 
J. Frank Flowers, for six years Charlotte, N. C., stamping secretary of the 
South-Eastern Tariff Association. 





Merchants Insurance Company, Providence, R. I. 


This company is preparing to resume active operations with a capital of 
$200,000 pr liberal surplus. William P. Goodwin, the president, and Provi- 
dence capitalists are the interested parties. Mr. Goodwin will supervise the 


underwriting. 
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THE LIFE INSURANCE COMPANY OF 
VIRGINIA. 


Resume of the facts relative to recent criticisms— 
Opinions of Eminent Actuaries regarding 
the report of S. H. Wolfe—The 
Company declared to be 
in excellent con= 
dition. 





So much has been said regarding the affairs of the Life Insurance 
Company of Virginia during the past few weeks, and so much curiosity 
has been manifested to know the facts in the case, that a resumé of 
the incidents leading up to the present situation will undoubtedly prove 
interesting to all readers of THE Spectator. The company was or- 
ganized in 1871, and during the years immediately following it encoun- 
tered many obstacles and had a severe struggle for existence. But it 
succeeded in maintaining its solvency under conditions that wrought 
the failure of a number of other companies that disappeared from the 
field during those tempestuous years. The present officers of the com- 
pany are J. G. Walker, president; T. W. Pemberton, vice-president, 
W. L. T. Rogerson, secretary, and J. S. Davenport, actuary. All are well- 
known business men of high standing, and enjoy the confidence of the 
community in which they live. While the company has confined its 
operations to the Southern States, and is not classed among the large 
aggressive companies, its management is conservative and progressive, 
showing an increase in insurance written and a healthy growth in its 
finances year by year. It is known as the oldest and largest Southern 
life insurance company. 


PRESENT STANDING OF THE COMPANY. 


According to its latest annual statement, up to January 1, 1907, the 
company had paid policyholders since organization over $7,340,000, and 
it had in force on the first of January last 443,551 policies, insuring 
their holders in the aggregate for $54,507,580, having gained about five 
and a half millions of insurance during 1906. It received in premiums 
last year $2,097,149, its admitted assets amounted to $2,938,289, and its 
surplus to policyholders was $501,693. This shows a very healthy con- 
dition for the company, and indicates that the management has been 
conducted with energy, ability and in the best interests of the policy- 
holders. Furthermore, it shows that the disheartening struggles the 
company passed through and the embarrassments that were inherited 
by the present officers, have been overcome and are now past history. 
The rights of policyholders have been conserved with scrupulous care, 
and the resources of the company are such as to guarantee the fulfill- 
ment of every contract it has entered into. 


Mr. Wo rFe’s EXAMINATION OF THE COMPANY. 


In the fall of 1906, shortly after the appointment of Mr. Joseph 
Button as the first Insurance Commissioner of the State, the company 
wrote the Commissioner, asking for an examination, and the Commis- 
sioner early this year called upon S. H. Wolfe, a consulting actuary of 
New York, to make an examination of the company. This examination 
was concluded in April, and Mr. Wolfe’s report contained some severe 
criticisms of the previous management. Commissioner Button for- 
warded the document to the State Corporation Commission, which has 
supreme jurisdiction over corporations in that State, and the company 
asked to be heard in opposition to the examiner’s report. A hearing 
was granted, and was attended’ by the Commissioner, officers of the 
company, Mr. Wolfe, David Parks Fackler, consulting actuary, and 
Thomas Boudar, an expert accountant, all of whom gave testimony 
under oath. Other actuaries, Walter C. Wright and Walter S. 
Nichols, were also called in by the company later, to go over the data 
upon which Mr. Wolfe had based his criticisms. 

It may be said in passing that the State Corporation Commission is a 
body peculiar to Virginia, having supervision over all corporations and 
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is superior to the heads of departments, so that the Commissioner of 
Insurance is subordinate to that body. The commission is composed 
of three well-known citizens of high rcpute, without, as claimed, any 
political ambition or entanglements, but only two of these sat or 
participated in the hearing; one of them having previously resigned, 
his resignation to take effect immediately upon completion of the 
business in hand, and he did rot wish to take up any new matters. 
For two days they listened to statements pro and con, Mr. Wolfe having 
been given full opportunity to defend his report. The Commissioner 
had especially called attention to several points in Mr. Wolfe’s report 
which he desired to have investigated. Mr. Wolfe had reviewed the 
history of the company from its beginning, and brought out some old 
matters for which the present management was in no wise responsible, 
nor do they affect in any degree the solvency or present status of the 
company. It is the present condition of the company that the public 
is interested in, and not with the methods adopted by former officers, 
in good faith to maintain its existence. 


Tuose “PENNSYLVANIA MORTGAGES.” 


Mr. Wolfe devotes much space to explaining what are known as the 
“Pennsylvania mortgages,” which were acquired by the company in 
1887. At that time the condition of the company was such, owing to 
the cost of procuring business, that in order to remain in existence and 
comply with the laws of other States, an increase in its assets was 
necessary to show that it possessed a four per cent reserve, which 
was the lawful requirement. To enable them to do this the 
officers purchased a number of mortgages on Pennsylvania property, 
contracting to pay a certain small sum in cash and the balance on the 
instalment plan—that is, two per cent out of future premiums. This 
was the only consideration given for the sum due on the mortgages, 
constituting a contingent lien upon premiums, and in no other way 
was the sum to be liquidated. While this transaction was of question- 
able propriety for a life insurance company to indulge in, the exigencies 
were pressing, and by it the company was possibly saved from the 
hands of a receiver. Regarding this the Commission in its findings 
say: 


While the report of Mr. Wolfe has reviewed the business of this 
company from 1886, and, in some respects, from its creation in 1871— 
in doing which he has frequently gone far beyond the limits of any 
legal examination—yet the only matter brought to light by this ex- 
haustive investigation meriting condemnation is the acquisition by the 
company of certain mortgages, referred to for brevity as the “Penn- 
sylvania mortgages,” at no time exceeding $200,000 in amount; that, 
concerning these mortgages it appears that the nature of the contracts 
by which they were acquired by the company was perfectly proper and 
legitimate, and that the results of the transaction correctly appeared 
in the company’s several annual reports, except so far as the matter 
of charging payments of purchase money for said mortgages in the 
commission account, which matter, while erroneous, does not seem to 
have worked an injury to anyone, and will be presently dealt with. 
It appears, however, that the lands covered by these mortgages were 
of such manifestly inadequate value that the transaction must be re- 
garded as censurable, and is strongly condemned by the Commission. 
It further appears, however. that the transaction actually resulted only 
in good to the company, and that the policyholders have been materially 
and primarily benefited thereby, and that it is not true that that trans- 
action has cost the policyholders, directly or indirectly, anything what- 
ever. But whatever censure that transaction may merit it is plain 
that none of such censure should rest upon the management of the 
company under its present president, who became such in 1901, after 
the last of said Pennsylvania mortgages had been acquired by the 
company, among whose first acts was to drop more than half of said 
mortgages from the assets of the company, and who succeeded in elimi- 
nating them all from the company’s assets by the year 1903, since which 
time they have not in any way entered into the assets, business or 

_ reports of the company. 


OPINION OF WALTER S. NICHOLS. 


Walter S. Nichols, consulting actuary, in a lengthy opinion reviewing 
Mr. Wolfe’s report, referring to these “Pennsylvania mortgages,” 
says: 

The cost of procuring its business had so far trenched on the com- 
pany’s resources that it was at that time in danger of technical 
insolvency, though its future income was sure to yield a large surplus. 
To meet the exigency the company arranged to capitalize the surplus 
contained in its future income. Certain capitalists agreed to advance 


the necessary funds solely in exchange for a contract by which they 
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should receive certain commissions on the future premiums for a term 
of years. It-was expressly agreed that the company should incur no 
obligation or liability beyond the payment of the commissions upon the 
premiums as they were received. The funds thus advanced having 
already been invested in mortgages, these were assigned to the com- 
pany and made its absolute property, without any recourse on the part 
of the assignors or vendors. Should the company cease business it 
would still own these mortgages, while its obligations for the payment 
therefor would end. The reimbursement of the vendors depended 
wholly on a continuation of the premium receipts of the company. That 
the vendors were not mistaken in their judgment concerning the com- 
pany was proved by the fact that within eight years afterwards the 
commissions had repaid all their investment and interest, except 
$34,500. * * * Ifthe indebtedness is to be dealt with as a present 
obligation, as was insisted on by the Insurance Commissioner, so also 
must be the future commissions to agents and the estimated future 
salaries and expenses of all kinds in caring for the business. If such 
contingent liabilities are to be charged against a company, it must then 
be credited with the estimated present value of the future premium 
margins, which are designed to meet these very expenses. To charge 
the company with a future contingent liability and allow it no credit 
for the fund by which it is absolutely secured, is an injustice and 
absurdity that should be obvious to every intelligent man. 


OPINION OF WALTER C. WRIGHT. 


Walter C. Wright, consulting actuary, who was also called in by the 
company to review Mr. Wolfe’s report, spent two entire days in Rich- 
mond, and after fully satisfying himself as to all points says of these 
mortgages : 

I cannot agree with Mr. Wolfe’s conclusion that “if ever a liability 
existed for the unpaid portion of these mortgages, such charges exist 
in this case.” Had the worth and validity of these mortgages been 
unquestionable, they would have been negotiable, and under the deeds 
of sale or assignment to the company, the company would have had 
full right to sell them, and secure at least their face amount in cash, 
which would have been entirely at the disposal of the company for any 
pups. © SS * hen any piece of property is purchased on the 
instalment plan, the purchaser is not required to have in hand the 
total sum or present value of his promised payment, or otherwise the 
plan would be quite divested of its intended utility. I do not claim that 
the bargain for compensation to the vendors in the present case was not 
in a degree speculative in character and open to criticism, but only that 
Mr. Wolfe’s theory of present liability is not correct. Charging ac- 
cruing dues under these obligations to the company’s commission ac- 
counts was not unexceptionable bookkeeping, as the company admits. 

David Parks Fackler, consulting actuary, who was also present at 
the hearing and reviewed the testimony, agrees with the finding of the 
Commission regarding the mortgage transaction, pointing out that the 
result of it has been profitable to the policyholders of the company. 
As Mr. Fackler’s opinion covers the entire report of Mr. Wolfe, we 
append it in full to this article. 


TREATMENT OF POLICYHOLDERS. 


Mr. Wolfe, in his report, asserts that the company in years past dis- 
criminated against certain of its policyholders. In 1887 it was found 
to be necessary, as before stated, to raise the reserve of the com- 
pany to a four per cent basis. By resolution, duly recorded on the 
minute book of the company, the directors at that time voted to ask 
those who held the “ordinary life” policies to accept in lieu thereof a 
“one-year renewable term” policy, the reserve on which would be less. 
It was also resolved that the reserve held: for the “ordinary life” 
policies should be kept in the surplus account, to be used for no other 
purpose than to meet any liability that might arise through such 
change of policy. Again, in 1899, in order to comply with the new 
law enacted in Louisiana, the company asked certain industrial policy- 
holders to change their policies to the twenty-year term plan, and in 
1901 the following resolution was adopted: 

That as rapidly as the business of the company will permit, there 
shall be accumulated a special surplus fund, separate and apart from 
the surplus applicable to dividends on participating policies, and that 
the same, if sufficient in the judgment of the directors, and the policy- 
holders shall so request, shall be used twenty years from the date of 
issue of each original policy, to reinstate such insurance as a non- 
participating, ordinary life policy, bearing the same date of issue and 
conditions as to paid-up policies, as the original policies, and without 
any increase of premium or diminishing of insurance, and to pay such 
dividends as the directors may deem proper for the previous term of 
years. 

Louisiana had adopted a very stringent law on the subject, and as 
the company had a large volume of business in that State, the course 
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pursued became necessary. It will be noted that while the policyholders 
were asked to make a temporary sacrifice in their own interests and for 
the preservation of the company in which they confided, the managers 
conscientiously took such action as would conserve their rights. The 
policyholders voluntarily agreed to the changed reserve of their policies 
under the agreement presented to them, and the company has, in good 
faith, carried out its agreement. 


Tue “Scatinc Down Process.” 


Regarding that phase of the business, Actuary Nichols says: 

The policyholders voluntarily agreed to reduce the liabilities in order 
to save the company. This was in substance the very step that has been 
endorsed by the courts both in this country and England for such 
purpose. In fhe well-known case of the Charter Oak Life Insurance 
Company of Connecticut, where a large majority of the policyholders 
had consented to scale their contracts in order to save the company 
from insolvency and a new charter had been granted in its aid, the 
court for its further protection actually enjoined those who had re- 
fused to scale from collecting the full face of their policies. In the 
case of the Connecticut company, however, not only the reserve but 
also the face of the policies was scaled when, as in the case of the 
Virginia company, there was no scaling of the face of the policies, but 
a mere change in some of the conditions, which relieved the company 
from the necessity of carrying so large a technical reserve. If properly 
carried out, the step taken by the Virginia company would seem deserv- 
ing of commendation rather than censure. That it served its purpose 
and saved the company seems to be admitted. * * * The com- 
pany is a stock corporation and except as relates to participating busi- 
ness is not subject to the same rules which apply to corporations on the 
mutual plan. The directors seem clearly to have gone beyond their 
legal obligations in order to do substantial justice. 


OTHER CHARGES IN Mr. Wo rFe’s REport. 


The matters referred to herein constitute the greater part of Mr. 
Wolfe’s adverse report, and his criticisms are substantially contro- 
verted by the distinguished actuaries we have quoted, as well as by the 
report of the State Corporation Commission. Such minor charges as 
are made are disposed of by the Commission in few words in decisions 
that say they are “not sustained,” either by the records and documents 
presented or by the oral statements of Mr. Wolfe at the hearing. In 
summing up the whole subject the report of the Commission says: 

Mr. Wolfe’s report itself expressly finds that the company’s capital 
was doubled since the year 1903; that its capital and reserve are each 
fully intact, and that its surplus, represented by solvent securities, is 
within $40,000 of that reported by that company—the difference being 
occasioned by corrections of Mr. Wolfe, which he was unable to sustain 
and which are manifestly erroneous; that the company pays its death 
losses promptly and is not litigious in its treatment of its policyholders. 
In addition to this, and in answer to the direct question by the Com- 
mission at said hearing, Mr. Wolfe stated that the company was ob- 
serving the laws of the State of Virginia, the provisions of its charter 
and the terms of its contracts with its policyholders, and that its capital 
and reserve were intact and unimpaired. From these admissions and 
all of the evidence adduced at this hearing, the Commission is of the 
opinion that the present management and condition of the Life In- 
surance Company of Virginia is beyond criticism; that it pays its death 
claims promptly and is not litigious in its treatment of its policy- 
holders; that it is in sound financial condition, and that its surplus on 
December 31, 1906, the date of its last annual report, was at least as 
large as therein stated, viz.: $301,693.23, and that it is entitled to the 
confidence of its policyholders and of the public. _ 

The Commission, therefore. orders that the said report of S. H. 
Wolfe be, and the same is hereby, disapproved and rejected. 

From all the testimony that we have carefully reviewed it is evident 
that Mr. Wolfe exceeded the purpose of the usual examination of an 
insurance company. The ascertainment of the present condition of a 
company, that it may be determined whether or not it is entitled to 
public confidence, is the legitimate function of every insurance depart- 
ment and every insurance examiner. Every company makes history 
year by year, and the management of each succeeding year must be 
credited with the good it does or the evil it perpetrates. Their suc- 
cessors cannot be held responsible for acts in which they took no part 
and had no voice. In those strenuous days when life insurance was 
struggling to maintain a foothold under adverse circumstances, man- 
agers of companies were driven to their wit’s end to avoid the many 
dangers which threatened them. Many companies succumbed in the 
struggle, but it is to the credit of the management of the Life Insurance 
Company of Virginia that it overcame all obstacles, doing justice to its 
policyholders, and that it is now a prosperous, growing company, sound 
and trustworthy. Under the management of the present president. 
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J. G. Walker, who took office in 1901, the company has prospered and 
its business largely increased. The transactions of ten or fifteen years 
ago have no bearing upon the present condition of the company, and 
there is no good reason apparent why Mr. Wolfe, in his report, should 
have dragged them forth and held them up to unjustifiable and un- 
necessary criticism. The explanation of the matters of ancient date 
that he criticises are so fully explained and refuted by testimony of 
the highest order, that his report will scarcely be heeded by policy- 
holders or the public. 


OPINION OF DAVID PARKS FACKLER, CONSULTING 
ACTUARY, 
REGARDING THE EXAMINATION OF THE LiFE INSURANCE.COMPANY OF 
Vircinia, MADE By AN EXAMINER FOR THE STATE 
INSURANCE COMMISSIONER. 


The president of the Life Insurance Company of Virginia has asked 
me for a statement of my views regarding the report made to the In- 
surance Commissioner of Virginia by an examiner from New York city, 
specially employed by the Commissioner. 

I have been consulted by the company during many years past, and 
in April of this year, when the company was confronted by the action of 
the Insurance Commissioner, they asked me to visit them as early as 
practicable, but without stating the reason. My previous engagements 
carried me elsewhere and I did not arrive in Richmond until the morning 
- second and last day of the hearing before the corporation com- 
mission. 

I was present during the whole of that second day and heard all the 
statements then made before the corporation commission. I have read 
very carefully the report of the examiner, the recommendations of the 
Commissioner based thereon, the answer of the company, and the order 
of the corporation commission. 

As to the scope of the examination made under the direction of the 
Insurance Commissioner I can hardly concur with the corporation com- 
mission in the opinion that it was in no way justified, for the Insurance 
Commissioner may very properly give some attention to other matters 
than mere present solvency. As this was the first examination of the 
company by a Virginia State official, it would seem to have been reason- 
able to examine the entire previous history of the company to some ex- 
tent and report upon all matters relating to the treatment of policy- 
holders and the general good faith of the officers so far as necessary. 

On the other hand, I must say that justice required that no criticisms 
should be made regarding the actions of officers of the company in the 
remote past. without giving the fullest consideration to the difficulties 
then confronting them, particularly when the report was to be made the 
basis of a recommendation that the company should no longer be per- 
mitted to do business, though its solvency was admitted. 

The findings and report of a duly appointed State examiner should al- 
ways be received with much respect. Such examination work is diffi- 
cult and exacting for the examiner, and very important to the public in- 
terests. An examiner is, of course, only human and is Hable to make 
some more or less important oversights or mistakes, which must be 
judged by their relation to the size of the company and the character of 
his report. The mistakes in this report regarding dividends paid to 
stockholders appear to show some haste in its preparation by the ex- 
aminer, but they are in no way fundamental or particularly important. 

When, however, as on sheet 43 of this report, the examiner charges 
that, ‘on June 9, 1901, the president discounted notes of $125,000,” and 
it appears that the correct date was June 9, 1891—ten years earlier— 
and the amount only $12,500—over $100,000 less—we cannot pass over 
such errors as mere typewriter’s mistakes, as the point of this charge 
lies in the alleged great size of the loan and its alleged recent date. An 
examiner should not sign and hand in a report containing such grave 
charges without most careful inspection of important items like these. 
The evident neglect of such precautions affords good ground for the 
belief that the examiner did not give just consideration to the company’s 
side of the various matters in which he charges unfair treatment of 
policyholders and almost criminal misstatefent in the annual reports. 

The Life Insurance Company of Virginia is the only survivor of the 
many Southern life insurance companies that were organized between 
thirty and forty years ago. It has passed through many vicissitudes 
which were mostly due to harsh valuation laws or stringent legislation 
in the States where it was doing business. Like its contemporaries it 
would doubtless long ago have ceased to exist but for the ability and 
resourcefulness of its managers. Mr. Emory McClintock, actuary of 
the largest and oldest life insurance company in this country, stated at 
a meeting of the Actuarial Society in May, 1904: ‘‘Nothing can be more 
true than that the older companies to-day would not be in existence if 
the present net valuation laws had been stringently enforced during the 
first few years of their existence.” (Page 80 of The Transactions, May, 
1904.) The history of this company, until a very few years ago, shows a 
series of constant struggles against crushing competition. 

The charges that the company has treated its policyholders with in- 
justice and unfairness did not bear the impartial examination to which 
they were subjected by the corporation commission. Both the Insurance 
Commissioner and his examiner had to confess that, during the many 
months the Insurance Commissioner had held office, and during the many 
weeks since the examination began, they had not learned of a single 
complaint ever having been made against the company by any policy- 
holder on account of the alleged unfairness in the policy changes. (I was 
present when this occurred.) Had there been any genuine dissatisfac- 
tion among policyholders on these accounts, it would surely have come 
to the knowledge of rival agents long ago and would have been brought 
to the notice of the State insurance officials wherever the company did 
business. 

It was fully shown that in all cases where the company had persuaded 
policyholders to change their policies there was great and pressing need 
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for such relief on the part of the company, and it goes without saying 
that the preservation of the corporation is essential to the welfare of the 
policyholders. In the first instance, twenty years ago, bankruptcy pro- 
eeedings were impending for two years, and it was saved only by the 
able and energetic action of its officers, backed up by the good sense of 
its policyholders. The other instance occurred eight years ago, when 
Louisiana passed a law that no company should be allowed to do busi- 
uess there unless it had combined surplus and capital of at least $200,- 
000 above all policy liability. The injustice of this legislation is evi- 
dent from the fact that in New York and practically all the other 
States, a surplus of $100,000 as to pclicyholders has always been con- 
sidered sufficient security. Whether this legislation was obtained by 
some rival Northern companies, which decided to drive this Southern 
company out of the State, or whether it was pure “strike” legislation, 
cannot now be stated. To the Life Insurance Company of Virginia, 
which had nearly one-fourth of its industrial business in that State, this 
would have been a crushing blow, had not the policyholders seconded the 
efforts of the company to get around the difficulty by an arrangement 
under which the company’s liability was reduced, while the full amount 
of every insurance was kept in force. Shortly afterwards the company 
made provisions for reinstating every policy on its original footing, 
should it be desired by the policyholder; and, as stated by the examiner, 
the full reserve has now been provided to reinstate every changed policy. 

The examiner’s report, sheet 18, quotes the resolution dopted by the 
management defining how the policyholders should be treated, and gives 
the date as September 15, 1901. This resolution provides for reinstating 
the policies which had consented to the change of plan, and for giving 
them dividends to which they would not have been entitled under the 
original contracts. The examiner on the next. sheet attempts to belittle 
the action of the company in this respect by quoting another resolution, 
dated August 18, 1901, which he says was in limitation of the one just 
mentioned, although its date was one month previous, and its language 
shows specifically that it refers to an entirely different class of policies 
from those mentioned in the September resolution. This is another se- 
rious case of misstatement by the examiner, which shows ill considered 
action on his part. 

At various times during its history the company found it extremely 
difficult to maintain the net reserves required under the laws of thé 
different States after paying the heavy expenses required to obtain the 
business, though its premium income was sure to yield an ample surplus 
in a short time. Like many other companies, it would gladly have re- 
duced first year’s expenses by giving agents a larger renewal commission 
on succeeding years’ premiums, but could not induce agents to accept 
such arrangements, as they needed immediate compensation for their 
work. To make good the deficit caused by heavy first year’s expenses 
the management determined to obtain assets from various capitalists in 
exchange for contracts to give them the very same commissions on 
future premiums which it would have preferred to have given to agents 
directly, if the latter could have been induced thereby to accept smaller 
first year’s commissions. The funds tendered by the capitalists had 
been invested in mortgages, which were turned over to the company as 
the consideration for the commissions to be paid upon future premiums. 

It should be understood that the system of net valuation, which 
wrecked so many companies, makes no allowance for any resources 
that will be derived from a company’s future premium income, though 
large premiums to be received in the future evidently contribute to the 
strength of a company. In a case where a man is holding two policies of 
the same amount and date, but in different companies—one policy re- 
quiring a premium of only $80 yearly, and the policy in the other com- 
pany requiring a premium of $100 yearly—the net reserve system re- 
quires both companies to hold exactly the same reserve, although the 
latter company will receive every year during the man’s life $20 more 
than the other, and so could be perfectly solvent with a smaller reserve 
than would be required for safety in the case of the company charging 
the lower premium. 

If the company charging the higher rate of premium should find itself 
in danger of insolvency, and could relieve itself by contracting to pay a 
capitalist for a limited time two per cent of each premium received upon 
its policies as a consideration for his furnishing the needed assets, it 
would certainly do well for its policyholders to avail itself of such an 
arrangement rather than risk bankruptcy. 

Very many contracts have been made by companies with agents under 
which the agent or his estate is guaranteed a certain renewal commis- 
sion for a long term of years, even if he should no longer serve as 
agent for the company. Such contracts have never been considered as 
a present liability of the company by any Insurance Department, and 
quite often agents have borrowed from capitalists very large sums of 
money upon assignments of their future renewal commissions. When 
such commissions in other companies were paid to capitalists instead of 
to the agent, they were considered to be properly chargeable to ‘‘com- 
mission account’”’ in every case, and certainly the Life Insurance Com- 
pany of Virginia might very properly charge these payments to com- 
mission account, as they exactly correspond to what might have been 
paid directly to agents, or to the assignees of agents. 

The contracts connected with Pennsylvania mortgages were rather 
complicated, and I think the examiner failed to comprehend them in 
all their bearings. It appears from the company’s own statements that 
six years ago they took exception to some of the properties covered by 
the mortgages, as they did not appear to be of sufficient value to secure 
the mortgages, but it appears that they must have had a value, either 
intrinsic or speculative, considerably above what the examiner assumes. 
He states on sheet 12, ‘“‘The lands were purchased in 1892 for $266, 
which was not a nominal consideration, but was the result of a public 
auction sale, well attended by people supposed to be familiar with the 
value of the land.” It should be noted that he uses the expression, 
‘“‘supposed to be familiar,’’ etc., and apparently makes no allowance for 
the fact that at tax sales probably no one buys unless there is chance for 
very large profit. Further on, sheet 13, he states that, “In January, 
1899, these lands were deeded by their record owners for $151."" Whether 
this was a nominal consideration or not can best be judged by the fact 
that, on the same sheet further down, he shows that, in 1899, there was 
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paid for taxes on these lands $462.29, or more than three times the amount 
of the recorded consideration stated above. 

It is true that the taxes paid in 1899 were much above the average of 
those paid for the five years for which there is any record, and the 
average annual taxes were only about $200, which, though more than 
the consideration as mentioned above, may seem a small amount of 
taxes upon property mortgaged for $125,000; still it was, however, not 
positive evidence of great lack of value in the property. I know per- 
sonally all the details of a case in which several hundred acres of wild 
land, located within eighty miles of New York city, cost their owner on 
a speculation nearly $9000, and have been held by him as worth $10,000, 
yet the annual taxes are only about $25. 

The examiner, however, certainly states the case regarding those Penn- 
sylvania mortgages very unfavorably for the company, and the answer of 
the company does not appear to relieve the former management of the 
company from all blame. So I see no reason to doubt the justice of the 
decision of the corporation commission respecting the acceptance of those 
mortgages. It seems clear, however, that John G. Walker, now presi- 
dent of the company, took steps to rectify all these matters as soon as 
he took charge of the company. 

My acquaintance with G. A. Walker has been slight, and I have seen 
but little of him since the year 1900. I must state, on the other hand, 
however, that I never saw anything that led me to believe him other- 
wise than strictly honorable. Of J. G. Walker, however, I have seen 
very much more and enough to justify me in stating that I believe him 
a thoroughly straightforward and reliable man. 

I knew nothing of the action of the company regarding its industrial 
policyholders in the year 1899 until I was informed in September, 1901, 
and asked to advise what should be done. I recommended the action 
indicated by the resolution shown on sheet 18 of the examiner’s report, 
and believe that the language of that resolution is identical with the 
draft I drew up at the time. The examiner called it ‘‘a very frank reso- 
lution,” and was probably unaware of its origin. It seems to me that 
it would have been only fair to the present officers of the company, 
who not only adopted this resolution, but also acted upon it, to give them 
due credit for the sense of equity which must have inspired them. On 
several occasions since then I have discussed matters affecting the 
interests of policyholders with John G. Walker, and have always con- 
sidered him disposed to do the fair thing by the policyholders. 

Although the examiner may have felt himself compelled to question 
the integrity of the management of the company under the former 
president, I am unable to understand how he could retain unfavorable 
impressions after meeting the present officers, whose bearing, con- 
versation and record should, in my opinion, satisfy any one that, how- 
ever strange some things might have appeared at first, there must be 
some favorable explanation when all facts have been fully investigated. 

The above remarks deal with the examiner’s report on all the im- 
portant charges of mismanagement, and it seems unnecessary to make 
any further statement except as to the additional liabilities charged on 
sheet 44. The examiner is quite correct in adding to the unpaid death 
claims all cases in which death occurred prior to January 1, 1907, though 
not reported to the company by that time. This is the practice in all 
examinations, and some companies always charge themselves on De- 
cember 31, with an estimated liability on that account that will prob- 
ably be sufficient to cover cases not yet reported. The examiner, how- 
ever, is not correct in charging any liability on account of the $34,500 
which he assumes to be directly due under the contracts by which cer- 
tain percentages of premium, designated ‘‘commissions,’’ were to be 
paid. The company contend that all these contracts had terminated by 
limitation by 1906, and it is clear that in any case the liability was no 
more positive and direct than it is in contracts with agents for the 
payment of renewal commissions, which, as before stated, are never 
considered as liabilities. 

The examiner is also mistaken in charging as a legal Hability on De- 
cember 31, 1906, the $6000 dividend on stock declared in December, 1906, 
but not payable until January 10, 1907. The directors could have re- 
scinded their action any time before the dividend was paid out, and as 
they were not under legal obligation to make a dividend, it was not a 
lability. 

In conclusion, I will state that I believe the examiner might have 
greatly changed his report if before completing it he had obtained 
all the information that was brought out at the hearing before the cor- 
poration commission, where both sides had a fair presentation. The 
action of the company’s managers has resulted in bringing the company 
from a condition of great weakness into one of great strength, according 
to the examiner’s own statement, and, though good results would not 
justify essentially bad means, such results are prima facie evidence that 
the methods were justifiable under the exigencies under which employed. 
The order of the corporation commission appears to be just as to all past 
matters and conservative as to present conditions. 








A GOOD LLOYDS: “CHARTER” FOR SALE. 


A “charter” of an old Lloyds (organized in 1892) which has maintained its 
continuity and reports annually to the New York Insurance Department, may 
now be purchased at a reasonable price. The investment of $12,000 in a “‘char- 
ter,” together with the deposit of some funds with the attorney (or the agree- 
ment on the part of the underwriters to assume liability) will enable a Lloyd’s 
association based upon this “charter” to engage in the fire insurance business 
along legitimate lines; whereas, a new fire insurance company must have at 
least $200,000 of capital paid in before beginning business. 

Another good feature of the Lloyds is that New York State surplus lines may 
be placed in it without putting brokers and the insured to the trouble and 
expense of filing affidavits that sufficient insurance canrot be obtained in the 
regularly licensed companies. Prospective purchasers are requested to corre- 
spond with J. K. F., care THe Spectator, concerning this opportunity . 








July 4, 1907] 


THE SPECTATOR 


vii 








Reporting and Adjusting Companies. 


Prominent Agents and Brokers. 











THE HOOPER-HOLMES INFORMATION BUREAU 


87 NASSAU STREET, = NEW YORK CITY 
INSPECTION DEPARTMENT 
This omen throughits inspectors and local correspondents, is prepared to make prompt and 


cones yoo and investi — of applicants, claims, agents, and medical examiners, for 
life om ott nt c — ata peed throughout the U.S. and Canada. We offer exceptional 
facilities for cuienal this character, having over one million records on file, for reference We 


have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 


materially to our facilities. Blanks for reports furnished on application No contract or sub- 


scription required, bills being rendered monthly. 
W. DEM. HOOPER, President BAYARD P. HOLMES, Vice-President 








Life Ansurance Loans and Investments, 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, EgurraB.e Burpine, Caicaco, ILL. 














Prominent Agents and Brokers. 


ERCY B. DUTTON NEW YORK STATE MANAGER 
OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y. 
Humboldt Fire Insurance Co., of Allegheny, Pa. 
Assets, $704,893 Surplus to Policyholders, $457,215 
Teutonia Fire Insurance Co., of Allegheny, Pa. 
Assets, $718,538 Surplus to Policyholders, $459,320 


RWIN & GRIFFIN, GENERAL AGENTS 
NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
Frankfort Marine & Accident Co., of Frankfort, Germany 
New York Plate Glass Insurance Co., of New York. 














ARRY M. COUDREY & CO. Correspondence Solicited 
General Insurance Agents and Brokers Pierce Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 


General Agents, Western Dept., Star Fire Ins. Co. of Louisville. 
Representing: 
Norwich % Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Indemnity, Hamilton, A New Jerse 
io corms, Bar, Dol ‘ware, Springfield, Frank d, Frankfort, U. 8. idelity and cauraniy ‘ay HY Y, ' 
Plate Glass, Casualty Oar of America, cae Bet Deere the Columbia, 





W. BEALS, 
. 76 WILLIAM STREET, 


NEW YORK CITY. 
Twelve Strong Companies 
represented for 
New York Suburban Territory. 


FULL COMMISSIONS ALLOWED 


L. Austin JoHNnson, Soe 


BROKERS PROTECTED. 


Hersert Buxton, Pres. and Mgr. 
UXTON INSURING AGENCY, 
GENERAL INSURANCE, 63 Wri11am Srreet, New Yorx. 


Correspondence Solicited. 
W. L. PETTIBONE & CO. 


Best Companies Surplus Lines 
19Liberty Street - - - - 








Prompt Service 
NEW YORK 





———— 


UBLICATIONS OF C. & E. LAYTON. 
The undersi are sole agents in the United States for the old-established publishing 
house of Charles e Edein a of London, England, whose long | list of publications on fire, 
life, marine and other branches of insurance embrace th nd standard treatise, 





most valuable a: 
on these subjects. Sznp Five Cent STAMP FOR CATALOGUE. 
THE SPECTATOR COMPANY, 135 William Street, New York 





EDWARD J. CASEY, President 


METROPOLITAN INSURING CORPORATION 


Representing responsible companies for surplus lines in the United 
States and Canada 
Commission allowed Brokers 


93, 95, 97 WILLIAM STREET, - - - - NEW YORK 





HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 

Law Fidelity and General Insurance Co. 

National Mercantile Insurance Ass’n 
EASTERN GENERAL AGENTS 
Florida aay Insurance Co., Marianna, —, 
Acme Fire Insurance Co., Lisbon, 
Moines Fire oes Bang Ce; Des Moines, lowa. 
Fidelity Fire Insurance Co., Des ‘Moines, Iowa, 

Atlas Fire Insurance Co., Des Hotes, lowa 

NEW JERSEY AGENTS 

Ohio German Fire Insurance Co., Toledo, Ohio. 


Surplus Lines Throughout the United States Handled for Brokers 
Correspondence Solicited. 


45-47-49 WILLIAM STREET, NEW YORK. 


| * Sen & VAN DEINSE, 
Indianapolis, Ind. 





Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 





‘leet aici B. ROGERS, JR. 
GENERAL AGENT FOR KENTUCKY FOR 
Austin Fire Ins. Co., Dallas, Texas. 
Commonwealth Fire Ins. Co., Dallas, Texas. 


Correspondence Solicited. 406 KELLER BLDG., LOUISVILLE, KY 


GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THE CITY OF NEW YORK 








REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 
ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 
COMPANIES. 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines, 





| * apa R. TUTTLE, 
FIRE UNDERWRITER 


SYRACUSE, NEW YORK. 


N. Y., Penna. and New Jersey Gute Manager. 
Correspondence with resident 


+e 














Established 1870, 

AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, Presitient. 

15 EXCHANGE PLACE, - - - = 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 
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Prominent Hgents and Brokers. 





Actuarial, 








New York Insurance Ass’n. 
of New York 
No affidavits required. 
Commercial Fire Insurance Co. 
Houston, Texas , 


Anchor Fire Insurance Co. 
Des Moines, Ia 


DANIEL WOODCOCK & CO. 
SURPLUS INSURANCE, 


19 Liberty Street, - New York 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





CHURCHILL WHITTEMORE CoO. 

. 208 N. FOURTH ST., ST. LOUIS 
SOLE AGENTS: Commonwealth, North River, Continental, Mercantile, Spring Garden, St. Paul, Commerce, 
Williamsburgh City, Seaboard, Union, Phila., Camden, Pacific, Nassau, Rastern Stuyvesant, Granite State, Rhode 
Island. Commission allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 











Prominent Agents and Brokers at Chicago. 





Gro. W. MontTcomMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 


INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co , 
Philadelphia; Farmers & Merchants Ins. Co., Lincoln, Neb.; and Lloyds Plate Glass Ins. 
Co., New York. 








W. M. UMBDENSTOCK & CO. 


GENERAL AGENTS 








RELIABLE FACILITIES FOR Alias Insurance Co. o : Ps - —— 
PLACING LARGE LINES = fidelity ins'Coec® | = Of fama 
FOR AGENTS ANYWHERE IN U. S. cetera tne. eae ofr 

Law Fidelity Ins. Co. - of England 
159 La Salle Street GHIGAGO Lloyds - ~~ London, Encland 
Eictuarial. 





AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 








Successor to EL1IzuR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


— C. WRIGHT, 


Thorough Experience. 


Examinations. Valuations. 


45 MILK STREET, Rooms, 701 and 708, BOSTON, MASS. 


Western Union Code. Cable Address, ‘“‘ Actuary 





M. DAWSON, F. 1. A. 
« CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





CP rpeameas J. HARVEY, F. I. A. 


Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





cane BARNETT, 


CONSULTING ACTUARY, 


31r EQUITABLE BUILDING, ATLANTA, GA. 





* ors W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, - - es 
J H. NITCHIE, 


Ann Arbor, Michigan. 





ACTUARY 
153 LA SALLE STREET 


919 Association Building 


\ Central 738 
Telephones } 4 uto 3992 


REDERIC S. WITHINGTON 


CONSULTING ACTUARY 
No. 390 Good Block Des Moines, lowa 


CHICAGO 





Ei mg A years’ experience in Mutual 1917 
The Mutnal Life Insurance Company of New York Telephones 
aud as Actuary of lowa Insurance Department Io 282 


Examinations, Valuations, Premiums, Policy Forms, Ete. Accurate work assured. 


aah L. WOOLSTON, 


CONSULTING ACTUARY, 





DENVER, COL. 


H. A. RICHARDSON, President WM, D. DENNEY, Secretary 


THE DELAWARE FIRE (onniy™ 
OF DOVER, DEL 
Capital, $200,000.00 Assets, $585,805.78 
Liabilities, $160,766.71 © Surplus to Policyholders, $225,037.07 


VEDDER UNDERWRITER CO., General Agents for the United States, 
61 William Street, New York. 


214 SYMES BLDG., - - - 











WANTED — Two managers in Connecticut, New Jersey, Mary- 
land, South Carolina, Ohio, Illinois, Texas. Salary and commission, 
Most liberal monthly health and accident policy on market. 

Capital, $100,000. Has 25,090 policyholders. 
FEDERAL CASUALTY COMPANY, DETROIT, MICH. 





ORTH BRITISH AND MERCANTILE 


I INSURANCE CO. OF LONDON AND EDINBURGH. 
Established 1809, 


OFFICE: 


76 William Street, New York City. 
CONNECTICUT MUTUAL LIFE INSURANCE COMPANY 


Stands alone among the American companies of any note, in having repaid to its members, 
their beneficiaries and estates, in annuities, endowments, death claims, surrender values, 
and dividends, more than it has received from them in premiums. These are the totals -—— 
Received since organization,— 1 gs Welle ek Wa 0% pnce tore nie Seba ce JT Ie en eee 
Repaid as above noted........... 000s cece cece cece eter ceeecees 247,061,013.63 
Excess over auapuad received. Vist eet act aie diese anata es bh ee ee 3,293,190.24 

“31, 1906 sii HSS TEN eS eee 4,504,877.47 
171,701,156.00 





— me a ae eg ol aoa 
n force ember 31, SRS eee re 
re President, JOHN M. TAYLOR. 


f , FIRE ASSOCIATION of Philadelphia. 


Organized Sept. 1.1817. Incorporated March 27, 1820. 


Charter Perpetual. 
be We Capital, $500,000.00. 









Assets, $6,550,172.39. 
OFFICERS: 


E. C. IRVIN, Preaipent. 
T. 4, CONDERMAN, VICE-PRESIDENT. 
M. G. GARRIGUES, SECRETARY. 





